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In Coming 
Issues: 


Senate proposals that the Banking 
Act be changed in important respects 
are coming at a time when the lead- 
ing New York institutions are pub- 
lishing their half-year statements, 
thus bringing this group of shares 
into market prominence. The posi- 
tion of this type of security does 
seem to be improved, but indiscrimi- 
nate purchase naturally is unwise. A 
discussion of the group, together 
with analyses of the 1935 earnings 
showings to date, is being prepared. 


Tue price of corn is down mate- 
rially from its year’s high, a de- 
velopment of material significance to 
the corn processing companies. Does 
this mean inventory losses for such 
ecncerns as Corn Products (which is 
currently selling at about 24 times 
1934 reported earnings) or will it 
mean a wider profit margin? What 
of this type of company, in the event 
of monetary inflation? An article 
will appear shortly. 


Recent actions of such companies 
as American Smelting & Refining in 
paying off accumulated back divi- 
dends on its preferred stock have 
turned attention to other senior 
issues on which dividends are still 
due. Do other opportunities exist in 
this field, or will most of these ac- 
cumulations be taken care of by 
capital readjustments? A _ discus- 
sion is being prepared for early ap- 
pearance. 
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The Market Situation 


Security markets paying less attention to Washington. Indifference of business 
and stocks to recent political developments carries suggestion of better than 
seasonal trade improvement following usual summer dullness. 


heats almost invariably exert a dampening in- 
fluence upon speculative activity, but the impend- 
ing July 4 celebration had less to do with the absence 
of exuberance in stock market action last week fol- 
lowing the decisive defeat of the utility “death sentence” 
than the fact that investors and traders generally are 
beginning to show more and more indifference to Wash- 
ington happenings. It can almost be said that only 
passing attention was given the soak-the-rich tax pro- 
posals, and prior to the action of the House last week 
the feeling was general that the Administration form 
of utility bill contained unconstitutional provisions that 
would make the whole thing unworkable and therefore 
constituted no long term threat. On the whole, it seems 
that the market is beginning to sell “ex-Washington.” 
Even the prospect of a prolonged Congressional session 
is accompanied by little evidence of market nervous- 
ness. Thus there is being strikingly demonstrated the 
fundamental strength of the stock price structure. 


S a longer term factor, the new banking bill—in its 
present form—contains important security market 
implications. Opening up of the new capital field will 
doubtless be accelerated by reentrance of the banks in 
the underwriting business, thus stimulating the heavier 


industries. In addition, inflationary aspects have been 
by no means eliminated—the Reserve Banks’ open 
market policy apparently is to be dictated by a 
politically controlled committee in Washington, thus 
again opening the door to such things as the forced 
government loans, which played so important a part 
in the German inflation. Bit by bit, the necessity grows 
for placing one’s capital so that it can best survive an 
inflationary period. 


OOD grade bonds, of course, will.furnish protec- 

tion to capital when measured in dollars. But 
with the prospect increasing for a continued upward 
trend in the cost of living—and thus a decreasing trend 
in the purchasing power of the dollar—it seems obvious 
that more adequate protection is afforded by the owner- 
ship of common stocks of companies in a position to in- 
crease earnings during the coming several years and 
to pass along these increases in the form of larger 
dividends to stockholders. Speculative non-dividend 
paying issues have their place in the security programs 
of those who can afford the risk, but these should rep- 
resent companies having better than average probabili- 
ties for earnings improvement as well as the prospect 
of ultimate dividend inauguration or resumption. 
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THE: BON D AVERAGES TREND OF COMMODITY 


Although a number of important lines of 
industrial activity has been running be- 
hind the rates witnessed a year ago, Department 
of Labor figures carry considerable encouragement. 
Latest available data from that source (adjusted 
for seasonal) show factory employment off but 1.9 
per cent from the comparable 1934 figure, and fac- 
tory payrolls actually were up nearly 2 per cent. 
This constitutes one of the reasons for retail trade 
holding up as well as it has been in the face of the 
seasonal recession under way in most industrial fields. 
The fact that Congress still remains in session—dis- 
cussing numerous bills not liked by business—seems not 
to have had any effect yet upon general activity. A 
session lasting well into August might result in tem- 
porarily deferring the autumn revival, which had been 
expected to begin during the fore part of that month, 
but a later inauguration could well mean a more rapid 
rise once the movement began. 

Legislative uncertainties, particularly in such matters 
as tax revision, habitually prove to be business deter- 
rents. But such developments as the House refusal to 
enact the utility “death clause” and Congress’ rebellion 
at being asked to change the nation’s tax philosophy 
overnight, have materially increased optimism concern- 
ing the future. Even without artificial stimulation busi- 
ness could be expected in the fall to resume its cyclical 
upward trend, and once the Government begins spending 
the $4 billions relief funds (in whatever form the spend- 
ing is to assume) significant acceleration to the move- 
ment should result. 


Business: 


Total building activity (as reflected in con- 
tract awards) during the first half of 
June gained moderately over the May rate, but 
looking at the residential field alone the improve- 
ment was striking. For the country as a whole 
the increase in residential building approached 100 
per cent above the level of a year ago, and was 


Building: 


The Trend Things 


nearly 15 per cent above that of the preceding 
month. Virtually all of the country shows gains, with 
notable exceptions being New York and New Orleans. 


Tires: 


Exceeding instability of the tire industry has 
again been demonstrated. A prominent official 
or two recently stated the industry needed at least a 20 
per cent price increase, and predicted such action would 
shortly be seen. Less than a week later major com- 
panies announced substantial (although labeled “tem- 
porary”) price reductions. Clearly, rubber shares are 
not suitable for conservative investment funds. 


Current estimates are that total 1935 
automobile production will approxi- 
mate 3.6 million units, a gain of nearly 30 per 
cent over 1934’s 2,788,739 output. But when one now 
speaks of the “automobile industry,” to all intents 
and purposes one means the three leading companies 
—General Motors, Chrysler and Ford, Despite gains 
by the other “independent” companies, the proportion 
of total sales accounted for by the big three continues 
to increase. Present indications are that the leaders 
this year will sell around 90 per cent of the total. 


Automobiles: 


Cigarettes: Senate version of AAA amendments car- 
——eee= ries a reduction (effective October 1) 
from 4.2 cents a pound to 1.9 cents of processing taxes 
on flue-cured tobacco. Around 60 per cent of the to- 
bacco in a cigarette is of this type, and thus the reduc- 
tion would be of material importance to the cigarette 
companies’ earnings. Reynolds, for instance, stated 
that increases in certain taxes, most of which were 
AAA processing levies, last year amounted to the 
equivalent of 71 cents a share. A rough calculation 
shows that the lower tax rate might mean a saving of 
as much as 20 or 25 cents a share annually. The effect 
on the per share earnings of the other leaders would 
doubtless be of nearly as great importance, 


News Behind 38 the Ticker 


SLING on the rallies by a few professionals and 
several large accounts continued last week, although 
the distribution was, for the most part, rather orderly. 
The heaviest pressure seemed to be concentrated on 
General Electric, International Nickel and Radio. 
Rumors were that a prominent industrialist was respon- 
sible for the selling. It was fairly well established, 
however, that liquidation in International Nickel was 
coming from Canada and it was said that two mining 
operators were distributing long holdings, since second 


‘quarter earnings may be disappointing. Rumors were 


around that the company would not seek permanently to 
list its shares, although an application has already been 
filed with the Stock Exchange and SEC. The sharp 
break in Southern Railway was said to be due to selling 
by a large operator. The report was that he had accum- 
ulated a large block of the stock prior to the Supreme 
Court decision on the Pension Act, and has been dis- 
appointed with the inability of the shares to rally with 
the rest of the group; hence the selling at a time when 
the market looked rather healthy. 


HE recent Radio move didn’t get very far. The 
widely publicized former sponsor of the stock is now 
believed active in another of his favorites—National 
Cash Register. Professional activities in Westinghouse 


28 


for the same interests who bought the stock late in 
March have increased. Rumors are that the company 
earned $1.75 per share in the second quarter, and the 
outlook for a common dividend is rather good. The 
group in International Telephone has had to take quite 
a lot of stock above 10, because an investment trust has 
been liquidating. Detroit sold some Chrysler last week, 
but bought Briggs, Electric Auto-Lite and Campbell 
Wyant. The steels are being well taken, with the Wil- 
liam Street house buying more U. S. Steel and Beth- 
lehem last week, as well as Electric Auto-Lite on Tues- 
day. 


EPORTS from Washington have been quite encour- 

aging to those bullish on the silvers, and additional 
buying of the better shares was again noted last week. 
The old group is active in Cerro de Pasco and U. S. 
Smelting, and has bought a lot of stock. Pressure on 
the coppers seems waning; insiders are not particularly 
cheerful about the immediate outlook, although foreign 
interests seem mildly bullish. Consumption continues 
disappointing, and a poor third quarter seems rather 
certain. Western sources which are long on wheat are 
not agreed on the outlook for farm equipments, but a 
majority seem to think that the less favorable crop out- 

(Please turn to page 47) 
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What Now for the 


Cream not off the rise for all issues; improved political status makes many shares 
attractive, particularly since holding companies, under House bill, have new lease 
of life. 


Y an overwhelming vote—258 to 147—the House of 
Representatives passed its version of the “Public 
Utility Act of 1935.” Missing was the death-to-holding- 
companies provision. And minus that provision, the 
bill goes to conference. In conference, delegates of the 
Senate and delegates of the House will try to reach an 
agreement on an identical measure. If they can reach 
an agreement, then the bill goes to the White House for 
signature, 

There are three possibilities: (1) the House bill may 
be adopted, without the death clause; (2) the Senate 
bill may be adopted, with the death clause; (3) the bill 
may never come out of committee; it may die there as 
so many controversial] measures have in the past. 

The likelihood is that the House will not budge in its 
stand to exclude the death clause. The mere fact that 
404 Representatives voted—93 per cent of the member- 
ship—so emphatically to give the Securities & Exchange 
Commission only discretionary and not mandatory power 
over holding companies is itself a virtual mandate to 
the House conferees. Another pertinent fact is this: 
The Senate managed to include the “death penalty” 
only by one vote, 45-44, so that sentiment in the upper 
house is not as determined for the clause as the senti- 
ment in the lower house is against it. 

It is possible that Senate conferees may stand pat; 
in which case the 
bill may die. It is 
even possible that 
the Administra- 
tion may urge 
upon Senate con- 
ferees that the bill 
be permitted to die 
in conference. For 
if the House bill 
is adopted, then it 
is up to the Presi- 
dent. He may not 
want to veto the 
bill solely because 
it omits the death 
sentence; yet he 
may not want to 
sign a bill which 
does not meet his 
requirements of 
doing away with 
the holding company. That forms the dilemma. He 
may try to escape it by having the bill, itself, die, and 
perhaps make a political issue of the holding company 
later. 


nN far as utility securities are concerned, the market 
registered quite clearly. Utility shares rallied 
charply when the House voted to exclude the death 
clause. That was the immediate reaction. Then, Ameri- 
can Water Works & Electric omitted the dividend on 
the common stock in order to conserve cash because of 
uncertainties over the holding company bill. That 
chilled the enthusiasm. Water Works’ action is similar 
to that taken several weeks ago by American Power & 
Light on its $6 and $5 preferred stocks. In both cases, 
the dividend rates were being earned (Power & Light 
paid $1.50 on the $6 issue and $1.25 on the $5 issue). 


JULY 10, 1935 


A PUBLIC UTILITY BULL MARKET AHEAD? 


Just because the death clause has been eliminated, 
however, it is not to be assumed that the House bill is 
not drastic. It is. All utility holding companies must 
register with the Securities & Exchange Commission by 
1939 and the Commission has authority to direct the 
simplification or dissolution of holding company struc- 
tures by 1940. This authority, however, is discretion- 
ary, not mandatory as in the Senate bill. It clearly gives 
the utilities a lease on life. They can make changes 
in the methods of doing business—clean house, so to 
speak, where necessary—without the overhanging 
threat of dissolution on or before 1940 or 1942. 

The bill contains regulatory measures. Holding com- 
pany charges to operating subsidiaries for supervision, 
services and engineering undertakings will be rigor- 
ously scrutinized. T.ansmission of power in interstate 
commerce will be regulated. But the bill, despite the 
fact that it imposes new requirements on utility holding 
company and utility operating company methods of 
doing business, provides a certain latitude, within which 
the well-conceived, integrated company can function 
profitably. It may be irksome to make adjustments, but 
at least the bill is not destructive. So much has been 
gained by the fight on the original measure. 

Now, then, the question remains: What does it all 
mean to the utilities? Are they to go into an imme- 
diate bull mar- 
ket? No simple 
answer that. 
In the first place, 
utility shares 
have had a dyna- 
mic rise since the 
middle of March, 
largely in antici- 
pation of a defeat 
to the Roosevelt 
program. Some 
stocks have ral- 
lied as much as 
100 per cent from 
their year’s lows: 
for example, 
North American 
Company, Ameri- 
can Power & 
Light common 
and preferreds, 


. Columbia Gas & Electric, American Gas & Electric, 


Electric Bond & Share. Numerous companies, which 
have not done quite as well in percentage, have made 
spectacular gains: Detroit Edison, Consolidated Gas of 
New York, United Corporation preferred, United Gas 
Improvement, Public Service of New Jersey, Electric 
Bond & Share preferreds, Commonwealth & Southern 
preferred. 


Fo a good many companies, then, the cream may be 
said to have been skimmed off the rise. Such compa- 
nies would be those which have discounted an improved 
political as well as an improved statistical position. 
There are not many such, however. For the most part, 
on a statistical basis, many important utility companies 
could do much better, assuming two things: (1) that 
general business suffers no serious letdown; (2) that a 
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utility bill, if one emerges from com- 
mittee, is no worse than the House 
measure. 


URRENTLY, consumption of 

electricity is the highest on rec- 
ord. For the week ended June 22, 
1935, output was 1,774,000,000 kilo- 
watt-hours, or one-half of one per 
cent better than the peak correspond- 
ing week, 1929. Even though rates 
are graduaily declining, the greater 
v-lume of business eventually should 
result in higher dollar income, which 
when translated into net should mean 
more to stockholders—notwithstand- 
ing higher taxes. 

Undoubtedly, from here on, the 
rise in utility shares will be more 
gradual. Purchases should be made 
for long term holding strictly; and 
such issues as United Gas Improve- 
ment, Southern California Edison, 
Electric Bond & Share preferred, 
Louisville Gas & Electric A, Pacific 
Gas & Electric appear to be fairly 
promising. On the ; seculative basis 
that their dividends may be resumed 
once the holding company bill is def- 
initely made law or killed, American 
Power & Light preferreds and Amer- 
ican Water Works common might be 
considered. 


| ‘What Next for Copper? 


Following producers’ decision to abandon their market- 

ing and price control agreements, the price of copper 

has declined from 9 cents to 8 cents a pound. Is this 

a seriously adverse development? What will be the 
effect upon the copper shares? 


ROM April, 1929, to April, 1930, 

the copper producers maintained 
the price of copper at the unvarying 
level of 18 cents a pound. This was 
accomplished indirectly through the 
authority granted by Congress for 
cooperative agreements in the export 
business. From June, 1934, to June, 
1935, the price was maintained 
without variation at the 9-cent level. 
This was made possible by the mar- 
keting and price control arrange- 
ments fostered by the NRA code. 

But behind this superficial paral- 
lel, the circumstances during the two 
periods and the conditions prevailing 
at their termination were rather 
strikingly different. In the earlier 
one, consumption was steadily de- 
clining while stocks were increasing 
at an alarming rate; at the same 


Eugene Katz — 1878-1935 


He heapeth up riches, and knoweth not who shall gather them. 


UGENE KATZ is dead. Writer, 

advertising man, merchandiser, 
and traveler, he lived a full life. And 
death came to him June 29 quietly, 
after a brief illness. 

For several years, Mr. Katz had 
written “Passing 
Impressions” in 
THE FINANCIAL 
WorRLD. It was a 
hobby with him 
to do so. He was 
that type of man. 
He always wanted 
to express him- 
self; to lay be- 
fore others his 
thoughts, his 
ideas, his philos- 
ophy. 

Perhaps, there- 
fore, it is fitting 
to quote Marcus 
Aurelius: 

“Death—a stopping of impressions 
through the senses, and of the pull- 
ing of the cords of motion, and of 
the ways of thought, and of service 
to the flesh.” 


EUGENE KATZ 
He Served Well 


—Old Testament. 


Mr. Katz was 59 years old. He 
was born in Denver, and became a 
newspaper man, there. Later he 
went to Chicago. There he became 
acquainted with Louis Guenther, 
publisher of THE FINANCIAL WORLD. 
Acquaintanceship grew into a warm 
friendship. 

After an apprenticeship in news- 
paper work, Mr. Katz went into ad- 
vertising, became an authority on 
mail order promotion and then went 
into merchandising. He was a suc- 
cessful businessman. He retired at 
an early age from active work, first, 
however, associating himself with 
THE FINANCIAL WORLD in 1922. 

Several years ago, after extensive 
travel around the world and after 
collecting works of art and books, 
but mostly friends, Mr. Katz re- 
turned to his first love, journalism, 
and wrote “Passing Impressions,” a 
column rich in pithy statement and 
pungent comment. Truly, they were 
Mr. Katz’ impressions; and more 
than anything else they were a 
characterization of the man—kindly, 
pe.isive, philosophical, friendly. 


time the supremacy of the American 
producers in the world copper indus- 
try was being increasingly threat- 
ened by the upward production curve 
in other countries, notably in Africa. 
Thus the artificial control of price 
finally collapsed of its own weight. 
In the present instance, however, 
stocks have been sharply reduced to 
about 280,000 tons (in North and 
South America) compared with 
nearly 600,000 tons in March, 1933, 
and consumption is in a secular up- 
trend. Furthermore, the 4-cent 
tariff protects the domestic market 
from foreign copper and the world 
producers have entered into a pro- 
duction control agreement that has 
already done much to improve the 
foreign statistical position and out- 
look. The abandonment of the mar- 
keting and price control machinery 
was not forced by a monstrously 
distorted economic position, but by 
the invalidation of the NRA codes 
by Supreme Court decision on May 
27 and the consequent reopening of 
liability under the anti-trust laws. 


Early Stabilization? 


Visualizing a period of confusion 
and readjustment, copper consumers 
all over the world contracted their 
buying programs sharply, so that a 
general liquidation of consumers’ 
stocks has probably been in progress 
for four or five weeks. By far the 
larger proportion of producers’ 
stocks is held in strong hands. And 
with the volume of secondary metal 
and custom output coming on the 
market probably running at half, or 
less than half, the rate of actual con- 
sumption, the underlying situation 
of the industry is such as to invite 
relatively early stabilization and re- 
sumption of normal conditions. 

There will undoubtedly be a period 
of testing out the market under the 
new conditions, but any prolonged 
dip in the price below the recently 
established 8-cent level does not ap- 
pear likely. On the other hand, con- 
tinuance of the general recovery 
impulse in industry over the coming 
months might easily bring recovery 
in the price. 

The near term outlook for the 
copper stocks is somewhat confused, 
but the longer term prospects appear 
to justify continued maintenance of 
a moderate position in the sound low 
cost producers, including Kennecott, 
Phelps Dodge, Anaconda and Magma. 
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— “Soak the Rich’ — 


A Misnomer for the Corporate Tax Proposal 


Actual effect on leading enterprises will not cut into common stockholder 
excessively; brunt will fall in cases of common shares of companies having large 
preferred issues outstanding. 


HOSE proposed new taxes of 

President Roosevelt already have 
a label—Soak the Rich. Insofar as 
inheritance and individual taxes are 
hiked up, that label may apply; but 
in regard to corporations, the label 
is not quite accurate. 

What the President proposes is 
simply to treat corporations in the 
same fashion as individuals are al- 
ready treated income taxwise. That 
is, the higher the income the higher 
the percentage tax. Or, putting it 
differently, the larger the income the 
larger the tax both in dollars and in 
proportion to total income. 


No Radical Departure 


Thus, so far as corporations are 
concerned, there is no radical de- 
parture in the tax philosophy. It is 
merely an extension to corporate 
enterprise of the graduated individ- 
ual income tax we now have. And 
the net result, except in very rare 
instances, will not cut the stockhold- 
ers’ share of profits so much as “soak 
the rich” implies. 

Actually, on the basis of 1934 in- 
come tax payments, the increase 
under the proposed imposts would 
have been only about 3.5 per cent. 
Which, when subtracted from per 
share earnings, would not amount to 
terribly much. 


—Courtesy, Memphis Commercial Appeal 


“COAXING HIM BACK” 


The current corporation tax rate 
is 132 per cent on net income, 
Under the proposed new schedule, 
the rate would graduate from 10 per 
cent on net incomes up to $2,000 to 
174 per cent on net incomes over 
$20 millions. For most corporations, 
whose shares are listed on major ex- 
changes, there would be a percentage 
increase. Most large enterprises 
normally have net incomes in excess 


of $100,000. The schedules for the 
larger corporations are as follows: 


Net Income Tax 
$100,000 to $300,000.......... 15% 
300,000 to 1,000,000.......... 16 
1,000,000 to 20,000,000........ 17 
Over 20,000,000 .......... 


Common stockholders, of course, 
would bear the brunt of the tax. It 
is a levy which tends to spread the 
fiscal costs of government on the 
equity owner. And the most severe 
cut would come in instances of cor- 
porations which have a large amount 
of preferred stock outstanding. 
There, the incidence of the tax would 
have a wide sweep. Net profits are 
figured before preferred dividends. 
Consequently, the preferred stock 
acts as a lever on the common stock. 
The effect of the taxes would be 
greater in the case of companies with 
preferred stocks outstanding; and 
the larger the preferred issue, rela- 
tive to the common, the heavier 
would be the higher tax burden. 


Increases Not Serious 


In any case, however, the proposed 
increases are not depressingly large. 
The accompanying tabulation gives 
the indicated effects of the proposed 
changes in income levies on corpora- 
tions as applied to 1934 records on 
a per share basis. 


WHAT THE NEW TAXES WOULD MEAN TO COMMON SHARE EARNINGS 


Actual Actual 
Indicated Effect of Tax Earnings Indicated Effect of Tax Earnings 
Total Per Share Per Share Total Per Share Per Share 

COMPANY Increase of Common 1934 COMPANY Increase of Common =e_—« 11934 
Air Reduction.............. $155,600 $0.19 $4.98 Hershey Chocolate.......... $210,000 $0.31 $5.53 
Allied Chemical........ wenden 649,000 0.29 6.83 ee ee eee 126,000 0.10 3.10 
American Can, ........es008 735,000 0.30 6.72 Intl. Business Machine...... 234,000 0.33 9.38 
American Chicle......... owe 81,000 0.19 4.54 Intl. Harvester...... rs 134,000 0.03 ‘eae 
American Gas......... sank 347,000 0.08 1.66 International Shoe...... ws 323,000 0.10 2.67 
American Power & Lt....... 135,000 0.04 Kresge (S.S.)...... 356,000 0.06 1.75 
American Smelting......... ,000 0.15 1.63 Liggett & Myers............. 762,000 0.24 5.92 
American Sugar Ref......... 159,000 0.36 3.84 See ewan 267,000 0.18 4.50 
American Tel. & Tel......... 4,054,000 0.22 5.96 Louisville & Nashville....... 96,000 0.08 2.54 
American Tobacco....... rr 933,000 0.20 4.46 McKeesport Tin Plate....... 50,000 0.17 6.20 
Amer. Water Works & El..... 98,000 0.06 1.03 Montgomery Ward.......... 330,000 0.07 1.72 
Armour & 385,000 0.09 0.81 National Biscuit....... 423,000 0.07 1.57 
Atchison, Top. & S. F........ ,000 0.10 0.32 National Distillers.......... 405,000 0.20 5.51 
Bangor & Aroostock..... er 31,000 0.22 4.96 National Power & Light..... 224,000 0.05 0.85 
Beech-Nut Packing......... 64,000 0.14 4.37 National Steel...... Pare 213,000 0.10 2.80 
os 155,000 0.04 1.02 Niagara Hudson Pr.......... 138,000 0.02 0.46 
Brooklyn Union Gas...... eae 105,000 0.14 4.26 Norfolk & Western.......... 767,000 0.54 13.76 
Chesapeake & Ohio..... coee 2.000000 - 0.14 3.65 North American Co......... 392,000 0.05 1.04 
345,000 0.08 2.19 Owens-Illinois-Glass ..... 254,000 0.21 5.41 
Coca-Cola............. eaten 526,000 0.53 12.49 Pacific Gas & Electric..... end 831,000 0.13 1.52 
Columbia Gas............. i 355,000 0.03 0.25 Pacific Lighting....... cakeus 181,000 0.11 2.72 
Commercial Invest. Trust... 424,000 0.17 4.61 eee alana 594,000 0.23 6.29 
Commercial Solvents........ 73,600 0.03 0.89 PennsylvaniaR.R......... 704,000 0.05 1.43 
Commonwealth Edison..... 273,000 0.17 5.22 Peoples Gas Light & Coke.... 28,000 0.04 1.28 
Commonwealth & Southern. 302,000 0.01 ean Procter & Gamble........ wee 27,000 0.08 2.09 
Consolidated GasN. Y....... 1,439,000 0.13 2.18 Public Service of N. J....... ‘ 987,000 0.18 2.82 
Continental Can............ 389,000 0.15 4.02 Reynolds Tobacco........... 814,000 0.08 2.15 
351,000 0.14 3.16 Sears, Roebuck............. 552,000 0.12 3.13 
du Pont........ ‘Seiessesses See 0.10 3.66 Socony-Vaccum............ 935,000 0.03 0.76 
Detroit Edison..... ere 177,000 0.14 4.28 Southern California Edison. . 388,000 0.12 1.17 
Eastman Kodak............. 532,000 0.24 6.28 Standard Oil of California... 683,000 0.05 1.40 
Edison Electric Illuminating. 170,000 0.32 9.70 Standard Oilof Indiana..... 710,000 0.05 1.25 
Engineers Pub. Service...... 27,000 0.01 cams Standard Oil (New Jersey)...° 1,870,000 0.07 1.76 
General Electric............ 743,000 0.03 0.59 Standard Brands.......... as 508,000 0.04 1.06 
General Foods.......... ralem 406,000 0.08 2.12 Texas Corporation........ es 194,000 0.02 0.59 
General Motors........... -. 4,008,000 0.09 1.99 _ Union Carbide & Carbon.... 767,000 0.09 2.25 
Goodyear T.& R......... 157,000 0.11 699,000 0.31 6.62 
Hercules Powder............ 108,000 0.19 3.94 1,284,000 0.13 3.30 
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A Low Priced Stock Group 


A new selection of four speculative common stocks, 

currently available at an average price of $6.80 per 

share, which appear to offer better than average long 
term possibilities. 


hel HAS been said that the present 
advance in the market, which 
dates from the middle of March, has 
greatly favored sound dividend-pay- 
ing stocks; low priced speculative 
issues, unlike their record in previ- 
ous major moves, have been largely 
neglected. Of course generalizations 
like this are only half-truths. There 
is little doubt but that the advance 
was caused by idle funds seeking in- 
vestment; confidence in the im- 
mediate outlook for most or, at least, 
a substantial majority of basic in- 
dustries was not the primary factor. 
Nevertheless, the rise did not origi- 
nate in the “cats and dogs” and 
while this group has naturally 
shared in the move, it has been 
laggard as compared with the “blue 
chips.” 

It isn’t often difficult to find the 
reason why stocks are not up among 
the leaders in an advance, or to un- 
cover causes for relatively low mar- 
ket levels for a number of individual] 
issues. But we are either emerging, 
or are about to emerge, from sub- 
normal business conditions and com- 
panies which have had rough going 
for the past five years may soon 
find the skies clearing. On this 
premise, there have been selected 
four speculative common stocks. If 
business further improves, these 
issues should show adequate appre- 
ciation, for under normal conditions 
of the past, earnings records were 
quite satisfactory. 


CONSOLIDATED OIL; recent price, 
83. A well-rounded unit in the oil 
industry, amply fortified with crude 
reserves. It is estimated that com- 
pany operated well in the black dur- 
ing the first six months and another 
ecmmon dividend is expected soon. 
Last year, payments amounted to 42 
cents a share. Recently has applied 
for registration of $100 millions in 
bonds for refunding purposes; sav- 
ings are estimated at around $2 
millions per annum. Company also 
has not yet had the opportunity to 
reflect benefits of 1932 acquisitions 
and is in a good position to share in 
permanent improvement in the in- 
dustry. 


GENERAL CABLE A; recent price 
63. Manufactures copper wire and 
fabrics for utility, automotive and 
building construction industries. 
Following 1929 earnings of $9.14 
per share of class A, demand for 
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New Opportunities on the Big Board 


company’s products fell sharply with 
deficits shown in each of the ensuing 
years. Arrears on preférred stock 
now amount to almost $4.4 millions, 
although finances are in good condi- 
tion with net working capital at 
the end of last year of $7 millions. 
Some 40.5 per cent of the 368,903 


shares of class A are owned by 
American Smelting & Refining. 
Ample inventories are held at low 
prices and should the utility in- 
dustry. now be permitted to make 
needed purchases of wire and cables, 
recovery should be rapid. 


NIAGARA HUDSON POWER; recent 
price, 64. One of the two largest 
public utility companies operating in 
New York State. Last year ther> 
was a common balance of 46 cents 
a share, and 20 cents was shown in 
the recent March quarter. Notes 
payable of $5 millions were outstand- 
ing at the end of last year, a reduc- 
tion of $7.3 millions in the year. 
Elimination of the remaining notes 
should not, however, prove difficult 
and such an action would pave the 
way for common dividends. Indus- 
trial activity in territory served 
seems improving, which should 
further restore earnings. Company 
recently named by President Roose- 


. velt as among those which would be 


unaffected even by the sort of utility 
legislation the Administration wants. 


RADIO CORPORATION; recent price, 
6. The dominant factor in the radio 
field with a substantial representa- 
tion in related industries, Opera- 
tions in 1934 were not impressive, 
with a net loss of 10 cents a share, 
which was, however, the best show- 
ing since 1930. All divisions are 
now doing better and in first quarter 
common stock actually had a small 
earnings balance. Some recapitaliza- 
tion plan will doubtless be effected 
to retire dividend accumulations on 
the class B preferred, but common 
equity is satisfactory. (Factograph 
No. 17.) 


Fertilizer Prices in Danger 


Deprived of code protection the fertilizer price struc- 

ture is in danger of collapse under the pressure of 

ruthless competition. Profit margins face sharp curtail- 

ment, although earnings statements shortly to appear 
will doubtless be satisfactory. 


N THE basis of sales volume 

and price conditions during 
the fiscal year ended June 30, 1935, 
earnings reports of the leading fer- 
tilizer companies for that period are 
expected to duplicate the relatively 
good showing made for the previous 
twelve months. The recovery move- 
ment in this industry started with 
the acceptance of the NRA code in 
November, 1933. Under this regula- 
tion price conditions and merchan- 
dising practices were completely 
changed and sales below production 


costs practically eliminated. During 
the period of several years prior to 
1938, fertilizer manufacturers sold 
their products in a highly competi- 
tive market at an average loss of 
about $1 per ton. But because of 
higher prices under the NRA codes, 
profits of from $1 to $2 per ton were 
realized despite increased production 
and labor costs. 

Can these profit margins be main- 
tained now that the NRA codes are 
invalidated? The industry is well 
aware of the inherent dangers of 
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ruthless competition and price cut- 
ting and at the recent convention of 
the National Fertilizer Association 
in Washington plans and methods 
were devised to continue under a 
voluntary code. But in view of the 
industry’s past history it seems 
doubtful whether such plans will 
work without the support of legal 
enforcement. Price cutting and the 
old practice of rebating have already 
been revived in some sections of the 
country and fear has been expressed 
that they may affect the industry. 
A peculiar situation in the fer- 
tilizer industry seriously hinders the 
operating of any voluntary code. 
The leading and largest companies 
are at the same time the highest 
cost producers and therefore are 
handicapped in the competitive 
struggle with the small and medium 
sized producer who has a much 
smaller overhead. This phenomenon 
also explains why the increase in 
fertilizer sales of about 10 per cent 
during the first half of 1935 as com- 
pared with the corresponding period 
in 1934, benefited almost exclusively 
the small producer. Because of the 
importance of the small producer 
and the productive overcapacity of 
the fertilizer industry, future price 
wars along the old pattern are by 
no means unlikely, and when they 
break out they play havoc with the 
leading producers’ profit margins. 
Consequently under present condi- 
tions and prospects avoidance of 
fertilizer stocks seems warranted. 


Ontario Hydroelectric 
Disregards Contract 


HE step has been taken, The 
Ontario Hydroelectric Power 
Commission has notified Maclaren- 
Quebec Power Company of Quebec 
that it will not accept an additional 
27,000 horsepower on July 1. Under 
the terms of its contract with Mac- 
laren-Quebec, the Commission agreed 
to accept delivery of increased elec- 
tricity next month. By this action, 
the Commission repudiates contrac- 
tual engagements undertaken in the 
boom years when an_ unlimited 
expansion in power consumption in 
Quebec was anticipated. 
All contracts between Ontario 
Hydroelectric and -Beauharnois, Gati- 
neau and Maclaren and other power 
companies were declared null and 
void by the Ontario legislature last 
winter, but no affirmative step to 


Business Sources of the 
Auto Accessory Companies 


A tabulation which will be of aid in following the busi- 
ness trends of important units in the automobile parts 
and accessory industry. 


COMPILATION of the customers 

of the leading automobile parts 
and accessory companies always 
presents some difficulties, since much 
of this business shifts from one 
manufacturer ta another. Neverthe- 
less, tabulations of this nature have 
considerable value as a guide to the 
earnings prospects of the parts man- 
ufacturers. For example, several of 
the accessory stocks which have had 
very marked advances in _ recent 
weeks owe the improvement in their 
fortunes very largely to the increase 
in the output of Ford cars this year. 
Some manufacturers, notably 
Ford, spread their business around 
among a large number of parts and 
accessory makers, Both Briggs and 
Murray furnish bodies for Ford cars. 
Others, like Chrysler, tend to con- 


centrate their business. (The Chrys- 
ler interests are believed to have 
working control of Electric Auto- 
Lite.) General Motors’ own subsidi- 
aries are among the largest parts 
manufacturers, supplying not only 
the G.M. units but also competing 
automobile manufacturers. Despite 
some indications of a trend toward 
greater integration, there will prob- 
ably always be a profitable place for 
efficiently managed, independent 
parts and accessory companies. 
However, the trend of business of 
each unit, as represented not only 
by the contracts which it obtains or 
retains, but also by the volume of 
production of their chief customers, 
constitutes a background essential for 
successful investment or speculation 
in the shares of this group. 


BUSINESS SOURCES OF MOTOR ACCESSORY COMPANIES 


COMPANY: 
Bendix Aviation ... 


Supplies, Parts or Accessories to: 


... Auburn, Buick, Chrysler, DeSoto, Dodge, Graham, Hud- 
son, Lafayette, LaSalle, Lincoln, 


Nash, Oldsmobile, Pack- 


ard, Plymouth, Pontiac, Reo, Terraplane, Willys. 


Bohn Aluminum .. . Auburn, 


Chrysler, 
Lafayette, Nash, Packard, Pierce-Arrow, Studebaker. 


DeSoto, Ford, Graham, Hupmobile, 


Borg-Warner ..............-.- Auburn, Cadillac, Chrysler, DeSoto, Dodge, Graham, Hup- 


mobile, Lafayette, LaSalle, Lincoln, Nash, Oldsmobile, 
en Pierce-Arrow, Plymouth, Pontiac, Reo, Stude- 
Briggs Mfg. ........-++-++.++-Ghrysler, DeSoto, Dodge, Ford, Plymouth, various others. 
Briggs & Stratton............ Buick, Hupmobile, Oldsmobile, Packard. . 
Budd Mg. occcccccvcccccees .Ford, Nash, Packard. various others. 
Budd Wheel ........... ....--Dodge, Hupmobile, Lafayette, Nash, Studebaker. 
Campbell, Wyant & Cannon....All large automobile manufacturers. 


Eaton Mfg. ee Nash P 


Electric Auto-Lite .. 


Chrysler, DeSoto, 


..Chrysler, DeSoto, Dodge, Hudson, Hupmobile, Lafayette, 
iymouth, Reo, Terraplane, Willys. 


Dodge, Hudson, Hupmobile, 


Lafayette, Lincoln, Nash, Packard, Plymouth, Studebaker, 
Terraplane, Willys. 
Electric Storage Battery......Chrysler, DeSoto, Dodge, Graham, Hudson, Hupmobile, 
Lincoln, Pierce-Arrow Plymouth, Reo, Studebaker. 


Houdaille-Hershey 


Kelsey-Hayes 


McCord Radiator 


ee 


Saeimneear Chrysler, Ford, Lincoln, Nash, Pierce-Arrow, Studebaker. 
Graham, 
Reo, Willys. 

.Hudson, Hupmobile, Packard. 


Oldsmobile, Pierce-Arrow, Pontiac, 


Moto-Meter Gauge & Equip....Chrysler, DeSoto, Dodge, Plymouth, Reo, Willys. 


Motor Products 


..Chrysler, Ford, Hudson, Lafayette, Nash, Packard, Ply- 


mouth, Studebaker, various others. 


Motor Wheel 


.. Auburn, Buick, Chrysler, DeSoto, Graham, Hudson, Hup- 


mobile, LaSalle, Packard, Plymouth, Reo, Terraplane. 


Timken-Detroit Axle 
Timken Roller Bearing.... 


“MUPPAY cccccccccccsevcccccces Auburn, Ford, Graham, Hudson, Hupmobile, Packard, 
Pierce-Arrow, Reo. 
Splcer Mfg. ..cscccsessccccess Buick, Chrysler, DeSoto, Graham, Hudson, Hupmobile, 
Lincol: , Packard, Reo, Studebaker, Terraplane. 
Stewart-Warnmer ..........0++: Auburn, Hupmobile, Nash, Pierce-Arrow, Reo, Studebaker, 
Terraplane. 
Thompson Products .......... Auburn, Buick, Cadillac, Graham, LaSalle, Oldsmobile. 


Ford, Lincoln, manufacturers of trucks and buses. 
...-Practically all motor vehicle manufacturers except Gen- 


eral Motors units. 


carry out the legislation had been Automobile Manufacturing Company Groups 


taken. The effect now is to threaten CHRYSLER GENERAL MOTORS HUDSON NASH FORD 
i j i Chrysler Buick Hudson Lafayette Ford 

the credit of the Province of Ontario, DeSoto Cadillac Terraplane Nash Lincoln 

but. additionally it threatens the Dodge " Chevrolet 

credit of the companies which built P!y™out Oldsmobile 

power plants to meet the contracted Pontiac 


requirements of the Commission. 
16, 1935 
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Revising F.W.’s Opinions Bonds 


Bringing up to date the bond recommendations made 
by THE FINANCIAL WORLD during the past year. 


OMPLETING the series of re- 

views of THE FINANCIAL 
WORLD’s security recommendations 
of the past year which was begun 
m the June 26 issue, a tabulation of 
bond recommendations is presented 
herewith. Specific suggestions as 
to retention or sale of these bonds 
are given. 

Some issues axe designated as 
“Hold for Income.” This phrase is 
not intended to indicate that the 
yield on these bonds is higher than 
the average. On the contrary, the 
yields are generally low, but are 
about as satisfactory as can be 
obtained on high quality bonds suit- 
able for the investment of funds 
where very conservative policies 
must be followed. These bonds are 
mainly nonmcallable issues. We do 
not believe that the average investor 
should concentrate any very large 
part of his investment assets in 
bonds of this type, but where cir- 
cumstances dictate this course, non- 
callable bonds are preferable. The 


current abnormally low level of in- 
terest rates cannot last forever. 
When the trend changes, as even- 
tually it must, there is every reason 
to believe that high grade bonds will 
decline in market price to conform 
with a rise in the general level of 
interest rates. However, there is no 
indication of any marked change in 
the trend in the near future—and 
in any event, legal or other restric- 
tions frequently necessitate that 
funds be committed to bonds of very 
high quality. 

Included in the list are fifteen 
non-callable bonds which were pre- 
sented in the February 20 issue as 
suggestions for switches from bonds 
selling above call prices. A large 
part of the February 20 selections 
consisted of gilt-edged issues which 
were included because yields were 
relatively satisfactory and because 
the personal circumstances of some 
investors would not warrant trans- 
fers from high quality bonds into 
medium grade issues. This accounts 


for most of the high premium bonds 
in the tabulation below. 

A few bonds, such as several of 
the rail issues, were suggested on an 
essentially speculative basis for long 
term holding. Others, such as the 
Baltimore & Ohio and Erie issues, 
are much less speculative, but do 
not qualify for conservative invest- 
ment and were suggested only for 
those investors who may properly 
assume a “businessman’s risk.” 
Many are good bonds of medium 
grade, such as International Cement 
5s. Substantial advances have oc- 
curred in bonds of this type, but 
except for those issues which have 
advanced to levels materially above 
the prices at which they may be 
redeemed, they continue to offer to 
the average investor the best medium 
for investment for income. 

Where switches are recommended, 
the advices are based either upon the 
fact that the bonds are selling above 
call prices or upon our belief that 
other securities offer better value. 


Price 


—Recommended— June 29, 


BOND: Date Price 1935 


American I, GgChemical 1l/ 7/34 100 110% 
Atlantic Coast Line general unified 
2/20/35 91 78 
“Coast dine 4s, 2727/35 79 98 

altimore: - 
eral 5s “A”, 1995...... 7/25/34 «83 67 
Baltimore i i 


8/ 1/34 95 9644 
Bane & Aroostook conv. cons. ref. 
4s, 8/15/34 97 105% 
Boston & Maine mor 5s, 1967. *3/20/35 75 
Brooklyn-Manhattan it sec. 
8/ 8/34 102 106% 


12/19/34 100 105 
Brooklya Union Blevated Ist5s,1950 2/20/35 102 109 
California Packing conv. deb. 5s, 


Canadian Pacific coll. tr. 444s, 1960. 2/27/35 97% 101% 
Central Pacific Ist ref. 4s, 1949. . 5/29/35 10114 10234 
Chesapeake & Ohio ref. & imp. 4s 

icago, Bur: ington incy Ist 

“A Le 11/ 7/34 101 106% 
Chicago, Burlington & Quincy Ist & 

6/12/35 110 110 
Chicago, Burlington & Quincy gen. 

thee Rock Island & Pac. ref. 4s, 
Chicago, Rock Island & Pac. secured 
Chicago & Western Indiana cons. 4s, 

Chicago Union -Station-Ist-4s, 1963. 4/ 3/35 101 108 
Cleveland Union Terminal 4143s, veld 8/ 1/34 94 904% 
Cleveland Union-Terminal5}4s, 1 9/19/34 98 103% 
Columbia Gas & Electric deb. hy 

*3/27/35 72 908% 
— & Hudson Ist & ref. 514s, 

ref. 4s, 1943... *1/30/35 90 78) 
Elgin, Joliet & Eastern 1st ‘5s, 1941. 2/20/35 106 10844 
Erie R.R. ref. & imp. 5s, 1967...... *7/25/34 75 65 
Erie R.R. ref. 5s, $434 «67 64 
Erie R.R. conv. 4s, 1953........... 5/1/35 72% 74% 
Goodrich{(B. F. \ conv. deb. 6s, 1945 11/28/34 85 98 
Great Northern genera! 5s 1973 7/25/34 86 93 
Great Northern general 7s, 1936... 11/21/34 90 96% 
Great Northern general 514s, 1952. 12/ 5/34 85 
Gulf States Steel deb. 53s, 1942... 11/28/34 86 9544 


Interboro Rapid Transit sec. conv. 

7/25/34 76% 94% 
Interboro Rapid Transit ctfs.6s,1932 4/ 3/35 5444 5034 
International Cement conv. deb. 5s, 

Kansas City Southern Ist 3s, 1950.. 2/20/35 76 754% 
Kansas. Gas & Electric Ist 444s, 1980 8/ 1/34 97 103% 
Kings levated Ist 4s, 1949. 2/20/35 98 10214 

Lexington & Eastern Ry. Ist 5s, 6 2/20/35 114 115% 
Lorillard Company deb. 5s, 1951... 5/ 8/35 115 116% 


Change Opinion BOND: 


+19 Switch 2nd 3s, 1980 


Price 
—Recommended— June29, Points Present 
Date Price 1935 Change Opinion 


We & Arkansas Ist 5s “A”, 
—13 Hold Louisville & Nashville 8. & St. Pe 
Potore 1/30/35 80% 81 + % Hold for income 
a & Robbins conv. deb. 


7/25/34 71 +8 Hold 


—16 Held ces 11/28/34 93 98 + 5 Hold 
Power Ist & ref.5s,1943.. 9/5/34 96 107 +11 Switch 
+ 1% Hold Essex const. mtge 48 
8/ 1/34 96 87%4 — 8% Hold 
+ 814 Hold Morris & Essex Ist 334s, 2000...... 2/20/35 9444 94%.  ...... Hold 
Hold Nashville, & St. Louis 
5/15/35 90 8944 — \% Hold 
+ 4% Switch National Dairy Products deb. 54s, ; 
8/29/34 98 104 +6 Switch 
+5 Switch New York Central ref. 444s, 2013... 4/17/35 534% 624% + 8% Hold 
+ 7 Hold for income New York, Lackawanna & Western ; 
2/20/35 100 100 ...... Hold 
+ 4% Switch ~~ American Company deb. 5s, 
10/17/34 85 99% +14% Hold 
+ 1 Hold for income North American Edison deb. 5s 
4/24/35 93% 9814 + 5 Hold 
+8 Switch North German Lloyd 4s, 6s, 1947... 1/ 2/35 43 50 +7 Switch 
Northern Pacific ref. & imp. 6s, 2047 10/ 3/34 92 1014 =+ 9% Hold 
+ 5% Hold for income Northern Pacific general 3s, 2047... 2/20/35 75 763% + 1% Hold for income 


beans Hold for income 
+ Hold for income 


Northern Pacific prior lien 4s, 1997. 3/ 6/35 106% 106 
R.R. & N 
& Light Ist 414s, 
8/ 1/34 983% 1054 + 6% Hold forincome 


¥% Hold for income 
av. Ist 


cies 8/ 1/34 99% 105 + 5% Hold for income 


8/ 1/34 91 964% 5% Hold 
1l/ 7/34 96 106 + 10 Hold for income 
3/27/35 102% 106% 3% Hold for income 


—7 Hold Pennsylvania Railroad deb. 4s, 
— 8% Hold Pennsylvania Railroad general 4s, 
+ 2% Hold Railroad general 
— 3% Hold ae Railroad general 414s 


— 7% Hold 


5/ 8/35 107 108% + 1% Hold for income 
a Cin. Chicago & St. Louis 
Reading Saute gen. 444s “A” 


fete 2/20/35 118% 114% + 1% Hold forincome 


—11% Hold Remington Rand deb. 64s “A” 

+ 24 Hold for income 7/18/34 94 W3% =$+ 9% Hold 
—10 Hold Republic Steel ref. & im ee 1953 7/ 4/34 89 102 +13 Hold 
—3 Hold Aransas Ist 

*2/20/35 83 874% + 4% Hold 
+13 Switch Souther sPoelie Oregon Lines Ist 

~=Hold *5/29/35 8014 844% +4 Hold 
+ 6% Hold gent ern Railwoy cons. 5s, 1994.. 8/29/34 95 89% — 5% Switch 
+14% Hold Syracuse ons Ist 5s, 1951...... 2/20/85 117 118% + 1% Switch 
+ 9% Hold Tennessee Iron & R.R. gen. 5s, 

2/20/35 115 121% #$=-+ 6% Hold for income 

+18 Hold United Drug deb. 5s, 1953......... 11/28/34 83 90% + 7% Hold 
— 3% Hold Western ref. 54s, 

+10 Hold kt Maryland Ist 4s, 1952.... *2/20/35 924% 96% + 4% Hold 
— % Hold Youngstown Sheet & Ist 58 

6% Switch 11/28/34 86 94344 + 8% Hold 


4 Hold for ircome 
Hold for income 


+ 4% Hold for income 


*Indicates active purchase recommendation prior to June 29, 1934. 
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J Drug Trade | 


Needs Stabilized Prices 


Earnings of the drug companies for the second quarter 

should make a more favorable comparison than in the 

first three months. However, no great expansion of 
profits is expected. 


HE demise of NIRA was rather 

unsettling to the drug trade. 
Price cutting developed in many 
lines at retail and the indiscriminate 
use of nationally advertised products 
as loss leaders again became a prac- 
tice of department and chain stores. 
More recently, however, the situa- 
tion seems to have improved, with 
only relatively few sections 
in which unfair trade practices 
still exist. But it cannot be said 
that prices have been effectively 
stabilized. 

To the drug manufacturer, the 
Codes were not an unmixed blessing. 
His costs were advanced consider- 
ably and because of the keen com- 
petition in the field, it was found 
impractical to increase prices. Also, 
under the old system price cutting 
in some territories often led to a 
general lowering of the retail price 
of his products, thereby tending to 
increase consumption. But under 
the relatively stable level of retail 
prices which was achieved under the 
Code,, most of the competitive ad- 
vantage of the large manufacturer 
was lost, and the smaller independent 
became more of a factor. 


Profit Margins Decline 


If conditions had been better 
and purchasing power had been at 
more normal levels, it is probable 
that both the retailer and manufac- 
turer would have been well pleased 
with the results of the Code; it 
would have been possible to adjust 
prices without a loss of sales volume. 
But with decreased family budgets 
for drug products and preference 
shown for lower priced articles, 
profit margins of the larger manu- 
facturers showed rather consistent 
declines in the closing months of 
last year and in the early quarter of 
this year, improving only after gen- 
eral conditions began to turn up- 
ward. 

What is to happen next is not 
clearly defined, although it is likely 
that the industry will eventually 
come to recognize the need for price 


t¢6, 


stability as a means of preventing 
the growth of the cut rate drug re- 
tailer and the use of loss leaders 
by large distributors. More re- 
cently some of the states have come 
to the aid of the retailer, which 
should, in turn, be of help in 
stabilizing manufacturer’s profits 
despite some loss in sales volume 
until consumption expands. The 
Feld-Crawford Fair Trade Measure 
enacted in New York State in the 


last session of the legislature is com- 
parable to Acts adopted in ten states 
and under consideration in several 
others. The Act is permissive in 
tone, but is designed to prevent 
price cutting below fixed limits and 
discourages the use of loss leaders. 
The constitutionality of the measure 
has not been determined, but it is 


‘hoped that the principles can be 


achieved without a rigid adoption of 
price fixing. 

With the outlook for profit 
margins of the manufacturing units 
remaining rather confused, the chief 
attraction in the stocks is for in- 
come; appreciation possibilities are 
rather limited. On the other hand, 
United Drug, which is a retailer in 
addition to its manufacturing divi- 
sion, offers moderate long term 
speculative attraction for individuals 
who can forego dividend return 
pending the stabilization of retail 
prices and an upturn in purchasing 
power. Progress will probably be 
tedious, but the stock seems suitable 
for inclusion in broad lists for the 
patient. Among other retailers, 
Walgreen seems attractive for in- 
come and the stock will doubtless — 
conform to general retail conditions 
in its field. 


Relying Estimates 


PAMPHLET discussion of 

United Stores class A stock has 
recently been distributed by one of 
the smaller investment “counsel” 
firms. The report presents some 
rather startling estimates; but more 
surprising is the fact that opinions 
and conclusions seem to have been 
based on these purely conjectural 
thoughts about present day asset 
value of the company and probable 
earning power. 

Some of the estimates are strangely 
reminiscent of the flights of rhetoric 
indulged in by alleged market an- 
alysts of the boom days. For ex- 
ample, conservative asset value of 
the company is stated at $20 mil- 
lions. Assuming year-end holdings 
of the Tobacco Products debentures, 
less loans payable, at their called 
value, and without any consideration 
of the probable fact that United 
Stores has made additional purchases 
of the McLellan and McCrory se- 
curities since the end of the year, 
we get a total figure of considerably 
less than half that estimate. It is 
also estimated that earnings from 
holdings of McCrory and McLellan 
(which have a present market value 
of around $6.3 millions—unofficial 
figures, based on reported holdings 
to the SEC) will yield around $1 
millions per year, or 16 per cent of 
invested capital—a rather good 


showing. But the most optimistic 
estimates are that holdings of United 
Cigar Stores, which have a present 
day market value of less than $200,- 
000, will yield some day $500,000 in 
earnings; and that cash holdings, 
which are now around $4 millions 
(or less) will produce an equal 
amount of income. Entirely disre- 
garded are the dividend arrears 
on the 6 per cent preferred, the 
ability of chain stores to compete 
with the larger units under present 
conditions in the field, and the diffi- 
culties of effecting reorganizations 
of the bankrupt chains. But if you 
disregard these points, and accept 
the estimates of the pamphlet, a 
very nice case can be made—but 
with a capital IF. 


Bookkeeping 
Estimates 
Are Interesting 
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VALUABLE FOR. 
FUTURE REFERENCE. 


Amerada Corporation 


gaged in crude oil production and manu- 

facture of casinghead gasoline. Operations 

confined mostly to California and _ the 

Mid-Continent area. Production in 1934 was 6.7 million 

barrels of crude and 11.2 million gallons of casinghead 

gasoline. Conducts extensive exploration and development 
programs. 

Management experienced and capable in the field of 
crude oil operations. 

Simplest capital structure. No bonds or preferred stock; 
788,675 shares of no par capital stock. ; 

Financial position strong. Net working capital December 
31, 1934, $5.1 millions; cash 
$3.7 millions. Working capital 
od ratio: 12.3-to-1. Book value 
4 Pe Pace Re of stock, $18.73 per share. 

2 | Good dividend record; pay- 

ments in every year back to 

SoS 1922. Present $2 rate in 
*} force since 1926. 

Status and prospects depend 
upon level of crude oil prices 
and success in exploration and 
development programs. From 
time to time management has 
sold parcels of its oil lands to other oil companies at prices 
yielding attractive profits which have swelled income and 
enabled uninterrupted dividend policy during the depres- 
sion. Earnings gain in 1934 was made possible largely 
by a crude realization of 98 cents a barrel compared with 
1933 return of 64 cents a barrel. ; 

Stock is semi-speculative in character. 
Rating: B. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


| A HOLDING company; subsidiaries are en- 
| No. 417 | 


AMERADA CORPORATION 


per shore $2 
1927 1928 1929 1930 1931 1932 1933 1934 


Earnings on stock, exclusive 
of treasury shares 


Appraisal 


1933 1934 —1935— 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 
B$0.26 D$0.40 0.42 $0.74 $0.68 $0.65 $0.55 $0.32 $0.51 


Boeing Airplane Company 


ORMED in 1934 as one of the three 

component parts into which United Air- 
craft & Transport Corporation was forced 
to segregate itself because of Government 
air mail rulings making necessary a separation of trans- 
port facilities from manufacturing divisions. One of the 
foremost producers of mail, passenger and military planes 
and equipment. Plants at Seattle, Wash., Vancouver, B. C., 
and Wichita, Kan. Life of principal subsidiary dates 
back to 1916. 

Management capable and experienced. 

Capital structure very simple. No bonds or preferred 
stock; 521,883 shares of $5 par common. 

Financial position strong. 
_Net working capital December 
31, 1934, $2.2 millions; cash 
$1.1 million; working capital 
ratio: 15.0-to-1. Book value 


No. 418 


BOEING AIRPLANE 


Price Ro 
of stock, $6.77 per share. we 
No dividends have as yet 
been paid by the new corpora- Deficit per shore Pi es 


4 Mosend Dec 317 
1927 1928 1929 1930 1931 1932 1933 1934 


tion. 

Company’s past production 
has been preponderantly in 
army and navy aircraft, al- 
though in 1933 transport 
business with the then parent company accounted for 
nearly 60 per cent of the total planes manufactured. 
Although new commercial outlets will perhaps have to be 
found in the future, the anticipated growth of the aviation 
industry in the coming years offers promise of propor- 
tionate growth in Boeing’s business. 

Stock is speculative in character. 

Appraisal Rating: D+. 

Following deficit of 43 cents a share on the capital stock 
for the four months ended December 31, 1934, company 
——— deficit of 41 cents a share for the first quarter 
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Listed on New York Stock 
Exchange in July, 1934 


Clark Equipment Company 


A MANUFACTURER of automobile parts 
and equipment, including wheels, axles, 
brakes and transmissions. Also makes in- 
dustrial tractors and gasoline powered pas- 
senger cars for railroads, and tools, such as twist drills. 

Experienced management which has been identified with 
the company for long period of years. 

Simple capitalization. No bonds; 11,323 shares of 7 
per cent cumulative preferred stock ($100 par) and 236,- 
966 shares of no par common stock. 

Strong financial position. Net working capital as of 
March 31, 1935, $3.2 millions; cash, $953,121; U. S. Gov- 
ernment and other marketable securities, $925,283. Work- 
ing capital ratio: 13.5-to-1. 
Book value of common stock, 
$26.41 per share. 

Dividends on the preferred 
stock have been paid regu- 
larly in all years since 1926. 
Disbursements on common 
have been irregular; nothing 
in 1932, 25 cents a share paid 
in 1933. A 20 cent quarterly 
rate established in 1934 has 
been maintained since. 

Company’s earnings are 
largely dependent upon the volume of production in the 
motor vehicle industry. However, earnings trends are 
not in as close accord with fluctuations in the total volume 
of automobile production as those of some of the larger 
equipment manufacturers. 

Preferred stock is “a businessman’s investment.” Com- 
mon is speculative. Appraisal Rating of Common: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON STOCK: 

1934 —1935— 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 
$0.42 $0.33 D$0.15 D$0.12 $0.01 


| No. 419 


CLARK EQUIPMENT 


Pace = 


eee Deficit per shore 1 


1927 1928 1929 1930 1931 1932 1933 1934 


Adjusted to 5-for-1 split-u 


1933 
Mar. 31 June 30 Sept. 30 Dec. 31 
D$0.66 D$0.13 $0.14 D$0.14 


Condé Nast Publications, Inc. 


PUBLISHES several established maga- 
zines including “Vogue,” “Vanity Fair,” 
“American Golfer,” “Hollywood Pattern 
Book” and, through foreign subsidiaries, 
“British Vogue” “French Vogue” and “Les Jardin des 
Modes.” Also publishes paper dress patterns and does 
job printing. Combined circulation is in excess of 8,000,000 
copies annually. 

Management is well regarded and is progressive. 

Fairly satisfactory capital structure; $1 million funded 
wre no preferred and 340,000 shares no par common 
stock. 

Fair financial position. Net working capital at end of 
1934, $1.3 million; cash $753,- 
000. Working capital ratio: 
8.4-to-1. Book value of com- 
mon, $6.52 per share. 


No. 420 


CONDE NAST PUBLICATIONS 


Price Range 
Regular common dividends == 


from 1923 through 1931; none Vs 


since. per shore 
Appeal in majority of maga- . 
zines published is to a com- fd peu shove 82 


paratively limited public; 1927 1926 £929 1930 1931 1932 1933 1934 

‘arch, 

priced magazines. Both cir- 


culation and advertising lineage were hard hit by depres- 
sion influences; recovery in earnings has followed the 
general improvement in purchasing power. Established 
position of publications would seem to assure a recapture 
of at least a portion of former substantial earning power 
under more normal general conditions. 


The common stock is obviously speculative, and is not a 


prominent trading medium. 
Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


1934 —1935—~ 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 
$0.12 D$0.19 D$0.11 $0.24 $0.29 


Mar. 31 June 30 Sept. 30 Dec. 31 
D$0.22 D$0.48 D$0.33 D$0.61 
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Ingersoll-Rand Company 


NE of the leading manufacturers of 

No. 421 pneumatic tools, air and gas com- 

pressors, oil and gas engines, and other 

J equipment used largely in the mining, 

quarrying and construction industries. Markets are world 

wide, and 25 foreign branches are maintained in addition 

to the various branches throughout the United States. 

There are four manufacturing plants in this country, one 
in Canada and one in England. 

Management highly regarded for its experience and 
ability in its field. 

Capital structure relatively simple. No bonds; 25,255 
shares 6 per cent cumulative preferred ($100 par) ; 974,130 

shares of no par common. 
Financial position very 
strong. Net working capital 
December 31, 1934, $24.8 mil- 
lions; cash and U. S. Govern- 
ment securities, $14.3 millions; 
- other marketable securities 
$100,000. Working capital 
ratio: 12.6-to-1. Book value 
of common, $34.08 per share. 
Excellent dividend record, 
common having received pay- 
ments in every year since 
1910. Indicated current rate $2 plus extras; in 1934 paid 
$3.75 including extra. 

Long term upward trend in earnings was interrupted 
by the decline in mining and construction during the 
depression, and full recovery depends primarily upon re- 
vival in these two fields, despite the fact that many other 
lines of industry are reached by the company’s products. 

The non callable preferred stock is a high grade invest- 
ment affording an attractive yield. The common is semi- 
speculative. Appraisal Rating of Common: B. 

Earnings published only once a year. 


INGERSOLL RAND 


wn 
= 


elicit pes shore 


1927 1928 1929 1930 1931 1932 1933 1934 


Earnings based on stock 
exclusive of treasury shares 


Munsingwear, Inc. 


MPORTANT producer of underwear, lin- 
No. 422 gerie and pajamas for men, women and 
children, made in both knitted and woven 
L fabrics using cotton, wool, rayon, silk and 
combinations of these fibres. Also manufactures founda- 
‘tion garments, silk hosiery (chiefly full fashioned), swim- 
ming suits and knitted outerwear. Production is sold 
directly to the retail trade supported by extensive adver- 
tising campaigns. 

Under efficient management, very progressive in adapt- 
ing new designs and materials to meet requirements of 
style tendencies. 

Simplest possible capital structure. No bonds or pre- 
ferred stock; 150,000 shares of 
no par capital stock. 

Strong financial position. 
Net working capital at end 
of 1934 $4.4 millions; cash, 
$833,000; government and 
government guaranteed bonds, 
$893,000. Working capital ges 
1928 1929 1930 1991 1937 1993 1936 
share. Earnings based on stock out- 

Nothing paid on capital standing at close of each year 
stock since the distribution of 
60 cents during the first half of 1932; paid $2.25 in 1931 
and $3 annually from 1924 to 1930. 

Ability to anticipate changes of style and fashion has 
become important earnings factor in the former staple 
underwear and hosiery lines. Increased production costs 
and keen competition have greatly curtailed profit margins. 

Stock is essentially speculative. Appraisal Rating: C. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF CAPITAL STOCK: 

1934-——— 
June 30 Dec. 31 June 30 Dec. 31 June 30 Dec. 31 June 30 Dee. 31 
D$2.05 D$1.89 D$4.75 D$2.63 D$1.65 $3.57 D$0.48 $0.34 


MUNSINGWEAR, INC. 


Laned pe: shave 


Pittsburgh Screw & Bolt Corporation 


ANUFACTURES a complete line of 

screws, bolts and nuts, rivets, ete. 
Also produces a patented device for protec- 
tion of threads on ends of pipes, a patented 
self-locking nut, and airplane propellers and hubs. 

Company is regarded as having good management. 

Simple capital structure. Bonded debt: $3.7 millions 
debenture 54s, due in 1947; no preferred stock; 1,434,553 
shares of no par capital stock. 

Strong financial position. Net working capital as of 
December 31, 1934, $3.5 millions; cash, $1.1 million; mar- 
ketable securities, $1 million. Net working capital decline 
of over $1 million in 1934 resulted from writedown of 
marketable securities on 


| No. 423 


ey Irregular dividend record in 
— predepression years. Prede- 
share cessor company paid $3 a 
share in 1928. Total dividend 


Listed on the New York Stock payments in that year, in- 
Exchange in March, 1929 cluding $1.25 on old company’s 


stock, $2.30. In 1930, $1.40 


per share was paid. No payments since July, 1931. 
Company’s customers include a wide variety of indus- 
tries. Earnings follow broad industrial trends, but are 
responsive to changes in volume of automobile production 
more than to any other one factor, since automtobile manu- 
facturing industry takes a large part of output. 
Stock is speculative. Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 
1934 —1935— 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 
$0.05 $0.18 $0.005 D§0.07 D$0.06 


1933 
Mar. 31 June 30 Sept. 30 Dec. 31 
D$0.14 D$0.06 $0.08 $0.03 


Southern California Edison Company 


RANKS as one of the largest sqenntion 
companies in the electric light an 
power field. Serves an area of 55,000 square 
miles in California, including the city and 
environs of Los Angeles. Has about 481,000 direct con- 
sumers and 385,000 indirect, out of a population in its 
territory of 3,100,000. Capacity of approximately 1,273,000 
H.P. about equally divided between steam and hydro. 

Management well regarded for its efficiency and con- 
servatism. 

Capitalization fairly heavy, but not disproportionate to 
demonstrated earning power and investment in properties. 
Consolidated funded debt (al- 
lowing for recent refinancing) | SOUTHERN CALIFORNIA EDISON 
$142.5 millions; 4,500,000 


No. 424 


shares of $25 par 5, 53, 6 and . Fico Ron 
7% preferred stocks; 3,182,644 
shares of $25 par common. 


Financial position strong 
for. an electric utility. Net 
working capital December 31, 
1934, $6.4 millions; cash $6.0 
millions. Working capital 
ratio: 2.0-to-1. Book value of 
common, $24.47 per share. 

Good dividend record. Full payments on all preferreds 
and dividends at varying rates on common since 1910. 
Present rate, $1.50 per annum. 

Company is not vulnerable to the threat of the Federal 
utility holding company bill, but has not escaped the uni- 
versal trends toward higher taxation and lower electric 
rates. Favorable long term factor is that population 
growth in company’s territory is much more rapid than 
average for country. 

The preferred stocks are of investment grade; the com- 
mon, semispeculative. Appraisal Rating of Common: C+, 

Company publishes earnings only once each year. 


Adjusted to various 
issues of rights 


NEXT 


WEEK 


425—Amalgamated Leather 430—Peoples Drug Stores 
426—Arnold Constable 428—Link-Belt 431—United Air Lines 
427—Continental Oil 429—Pacific Mills 432——West Penn Electric 


Reprints of the first 384 “Stock Factographs” will be sent with a new annual subscription for $10.50 
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PITTSBURGH SCREW & BOLT balance sheet to current 
gee market value. Working capi- 
30 Pic tal ratio: 11.7-to-1. Book 
] value of stock, $3.23 per 
share. 
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Electric Bond 


and 
Share Company 


Two Rector Street 


New York | 


Our Current Market Letter 
tabulates 


Petroleum Reserves of 
Major Oil Companies 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


COMMODITIES 


Folder explaining margin requirements, commission 
charges and trading units furnished on request 


Cash or Margin Accounts 


Inquiries Invited 


J.A. Acosta & Co. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
and other leading exchanges 


60 Beaver St. New York 


| SIMPLICITY OF METHOD 


[ore the key to market results | 
The simpler your method of market study 
l the clearer your judgment is likely to be. 
The RICHARD D. WYCKOFF 
| COURSE OF INSTRUCTION 


| is the only Course that teaches you to judge ] 
the market by the simple, practical methods 
| employed by most successful operators. 

Send for Pamphlet FW-32 ] 


| WYCKOFF ASSOCIATES, INC. | 
One Wall Street _New York, N. Y. J 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for E-6 
100 SHARE OR ODD LOTS 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir’. @ 
call Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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Sometime ago in this column, dur- 
ing the period when Congress was 
blindly enacting legislation so rev- 
olutionary in its concepts that it 
assailed the fundamental principles 
of our system of Government as 
guaranteed and protected by our 
Constitution, the opinion was prof- 
ferred that a considerable part of 
it would not be sustained when it 
finally reached the Supreme Court 
for its final legal interpretation. 
Since then this view has been strik- 
ingly upheld in important Supreme 
Court decisions. 


Ir was then pointed out in this 
column that our Government was so 
constructed by its founders as to 
provide certain checks. It was a 
tripartite Government—Legislative, 
Executive, and Judicial — imposing 
limitations of authority in order 
that no one of the three could in- 
vade the rights of the others or 
that one could assert that within 
itself it was the complete state. 


W une Congress had the authority 
to devise and enact legislation for 
the good of the federated states, it 
could go no further in its functions. 
In turn the President, representing 
the executive power, was vested with 
the right of veto over any laws en- 
acted by Congress, which in his 
opinion were inimical to the best in- 
terest of the country; but his nega- 
tion was not the final word, for 
Congress retained the right to over- 
ride his veto by a two-thirds vote. 


Bur the final decision regarding the 
constitutionality of any legislation 
was reposed in the judiciary. If its 
decision was adverse, then without 
any further restrictions the actions 
of Congress or of the executive 
branch of the Government were 
nullified. If the Government wished 
to pursue its demands further it 
could only do so by seeking a quali- 
fying amendment to the Constitu- 
tion which must be approved by 
three-fourths of the states. This it 
did when it secured the amendments 
for the imposition of income taxes, 
for women suffrage, and for prohibi- 
tion, 


Ovr Government is a federated 
one, composed of forty-eight differ- 
ent states, The states contain within 
themselves the right of regulating 
their own internal affairs. The 
Federal Government’s powers are 
confined to regulating interstate com- 
merce and to national affairs. It is 
on the rock of interference with 
purely internal state affairs that 
much of the unconstitutional legis- 
lation passed by Congress has 
wrecked itself, 


Tue strangest part of the present 
Government’s rebuffs from the Su- 
preme Court is that they ever should 
have been invited, since the bulk of 
the members of Congress are mem- 
bers of the legal profession and con- 
sequently should have been familiar 
with our constitutional restrictions. 


But they have shown themselves 


either very careless in their methods 
of enacting laws or woefully igno- 
rant regarding them. 


To ANY layman it would have been 
apparent that the Federal Govern- 
ment had no authority in passing 
the Frazier-Lemke farm moratorium 
bill. It was clearly an illegal meas- 
ure, providing as it did, the suspen- 
sion of a private debt because of the 
debtor’s inability to meet it. Legal 
means of relief were already avail- 
able through the provisions of the 
bankruptcy laws of the Federal and 
state governments. 


Tue Government had no authority 
to deprive the creditor of his legal 
right to collect his debt. Sanction- 
ing such abrogation of private con- 
tracts would finally resolve itself 
into the destruction of all contrac- 


‘tual relationships. 


In DECLARING the codes established 
by the National Industrial Recovery 
Act unconstitutional, the Supreme 
Court held that the Federal Govern- 
ment exceeded its powers when it 
attempted to enforce code provisions 
on businesses and individuals confin- 
ing their operations within the 
borders of their own states. In a 


broader sense this decision also ap- 
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plied to federal price fixing for 
which the Constitution provided no 
authority. 


Concress and the President may 
have fallaciously concluded from the 
position the Supreme Court took on 
emergency measures that it would 
uphold them on that principle. But 
when emergencies cease to exist, 
then the Constitution resumes its 
proper, normal protective function. 
In its recent opinions the Court ap- 
pears to take that viewpoint. 


Ix THE railroad pension law, which 
also was upset by the Court, it was 
held that Congress had not the au- 
thority to impose and enforce such 
an obligation on the railroads, or for 
that matter upon any private busi- 
ness; and that naturally raises the 
question if social security and old 
age pensions can withstand a legal 
test, for they embody similar prin- 
ciples, 


Inomecty the Court’s attitude is a 
lesson to Congress that neither it 
nor the President can do things just 
as either wants to, but must conform 
tu the country’s constitutional provi- 
sions. As long as that document 
prevails and a courageous Court is 
maintained to interpret it, there can 
be no danger of a dictatorial Govern- 
ment. 


Tue balanced checks upon our Gov- 
ernment assure us in regard to ques- 
tionable legislation still under con- 
sideration that it cannot be upheld 
unless it is confined to its proper con- 
stitutional limitations. 


Orrin G. Wood 
Nominated 


HE board of governors of the 
Investment Bankers Association 
‘ of America has nominated Orrin G. 
Wood of Estabrook & Company, 
Boston, as president of the Associa- 
tion for the year 1935-1936. Inas- 
much as the official selections of the 
board have always been approved by 
the convention, nomination is con- 
sidered equivalent to election. 

After leaving college, Mr. Wood 
entered the employ of the State 
National Bank of Boston, later con- 
solidated with the Merchants Na- 
tional Bank of Boston, of which he 
served as vice president from Octo- 
ber, 1915, until July, 1920. He 
became treasurer of the Aetna Mills, 
of Watertown and Fitchburg, in the 
fall of 1920 and continued in that 
capacity until July 1, 1922, when he 
entered the firm of Estabrook & 
Company. He has been a partner 
of the firm continuously since that 
date. 
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THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


Statement of Condition, June 29, 1935 


RESOURCES 


Due rrom Banxs. . . . . « « « $ 528,863,069.24 


U. S. GoverNMENT OBLIGATIONS, DIRECT AND FULLY 


StaTe anp Municipat Securities 
MATURING WITHIN TWO YEARS . 64,086,986.35 


State anD Municipat Sectriviges . . . 23,768,064.99 


Orner SEcurITIES 
MATURING WITHIN TWO YEARS . 21,930,470.72 


Feperat Reserve Bank Stock .... 8, 160,000.00 
Oruer Bonps AND SECURITIES . A 90,104,180.72 
Loans, Discounts AND BANKERS’ AccePTANCES 639,394,724.19 


$2,027, 704,068.65 


LIABILITIES 


RESERVE FOR CONTINGENCIES . . 18,263,470.22 
RESERVE FOR TAXES, INTEREST, ETC... 1,003,121.74 
CERTIFIED AND CASHIER’s CHECKS « 25,022,666.67 
Irems In TRANSIT WITH BRANCHES ... . 546,469.30 


Liasitity as EnporseR ON ACCEPTANCES AND 


$2,027,704,068.65 


United States Government and other securities carried at 
$137,401,808.74 are pledged to secure public and trust deposits 
and for other purposes as required or permitted by law. 
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Technical 


Position of the Market 


interested 


Primary Trend Dow theorists are 

= now celebrating 
the third anniversary of the bull 
markét which: was born on July 8, 
1932, in the face of rampant pes- 
simism and unfavorable business 
reports. 

During this period three upward 
movements of primary importance 
developed—a fourth is now in prog- 
ress. From the standpoint of time 
the first was the shortest, but per- 
centagewise the gain was the great- 
est, with the Dow Jones rails and 
industrials appreciating 198 per cent 
and 94 per cent, respectively. The 
next major move, succeeding five and 
one-half months of reactionary price 
movements, embraced a 141 per 
cent rise in the rails and 116 per 
cent in the industrials. The third 
upward surge lasted four and one- 
half months, corresponding with the 
life of the last move, but the per- 
centage of appreciation was mate- 
rially less, amounting to 44 for the 
industrials and 56 for the rails. 

The Dow Jones rail and industrial 
June highs of 33.93 and 120.75, 
respectively, represent a gain of 156 
per cent and 192 per cent from the 
bear market lows. While students 
of the Dow Theory have been assum- 
ing that the final stage of the bull 
market has not as yet been reached 
and although there has been very 
little so-called public participation, it 
is interesting to note that the rise 
thus far witnessed exceeds in per- 
centage the average bull market, 
which approximates 115 per cent for 
the industrials and 64 per cent for 
the rails. 


TRENDS OF INDUSTRIA 


- 


These studies of the Dow Theory are not to 
be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD’S 
opinion concerning probable market move- 
ments. They are written solely for those 


in the technician’s study of stock 
price movements. 


Despite the better than average 
rise of the Dow Jones rails and in- 
dustrials, which may in itself prompt 
caution and although the rails have 
not reconfirmed the existence of the 
major bull trend, there are factors 
outside the bounds of technical 
market action which lead the con- 
structive minded — who are still 
supported by the absence of any 
technical developments of major 
negative importance—to believe that 
the last phase of a primary bull 
cycle is still ahead of us. The most 
important symptoms of this final 
phase will be the presence of un- 
restrained optimism and rampant 
speculation with stocks skyrocketing 
to levels far in excess of present and 
future worth. 


Secondary Trend The secondary 
upward trend 
was reconfirmed in June, by the 
rails penetrating the important 
minor top of 32. This was im- 
mediately followed by a slight reac- 
tion, carrying the industrials to 
117.24 and the rails to 33.02. The 
succeeding rise resulted in a new 
high for the industrials, which 
reached 120.75 on June 22. The 
rails, however, stopped short of the 
33.93 level, turning over at 33.54. 
While there are no indications of 
a change in the intermediate trend, 
which has been upward since April 
5, under the Dow theory a conserva- 
tive attitude will be justified until 
renewed strength is witnessed in the 
rails. Thus far both averages have 
held up well as indicated by the drop 
in volume on the recent recession in 


L AND RAIL AVERAGES 


DAILY DOW-JONES AVERAGES 
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Note: Numbers on lines indicate high and lower prices reached on each rally and decline, 
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prices, suggesting an absence of im- 
portant liquidation. A rise from 
present levels on greater volume 
would be relatively constructive and 
a penetration of 33.54 by the rail 
average and 120.75 by the industrials 
would warrant assuming a more 
optimistic attitude in respect to con- 
tinuation of the secondary uptrend. 

In last discussing the secondary 
trend it was observed that invariably 
a reaction develops shortly after the 
averages enter new high grounds. 
Such a price pattern made its ap- 
pearance, and further irregularity 
on light volume around the present 
trading area would not be a nega- 
tive development in itself. At the 
present writing there is nothing 
from a technical standpoint which 
would suggest a change in the trend. 

—Written July 1, 1935. 


Allis-Chalmers 
At a Discount 


INCE June 1, 1931, Advance- 

Rumely has been a holding com- 
pany .for a block of Allis-Chalmers 
stock and certain receivables which 
are to be collected by the latter com- 
pany. At the end of February, Ad- 
vance-Rumely owned 91,111 shares of 
Allis-Chalmers, or the equivalent of 
44/100 of a share of Allis for each 
share of Advance-Rumely outstand- 
ing. In addition, some $1.5 million 
interest in accounts and notes re- 
ceivable was held at the year end 
together with $770,000 land, build- 
ings and equipment and some $260,- 
000 cash and equivalent, 


Outlook Improved 


The better outlook for Allis- 
Chalmers, which has been reflected 
in the price of the shares, has im- 
proved the value of Advance-Rumely. 
Theoretically, for each two and one- 
quarter point advance in market 
value of the former stock, Advance- 
Rumely should rise one point. At 
the present time, the issue has a 
liquidating value in excess of $10 per 
share (as against a market price of 
9) based on its stock holdings alone, 
with Allis-Chalmers figured at re- 
cent prices of $23 per share. The 
prospects for recovery on receiv- 
ables owned are also better and 
company is seeking to dispose of 
properties owned at Battle Creek 
and La Porte, making certain con- 


. tracts for the sale of a portion of 


the properties last year. 

The catch is that Advance-Rumely 
may some day seek to dispose of its 
Allis-Chalmers holdings to enter into 
some sort of active business. Bat 
there are no indications that such a 
step is contemplated in the im- 
mediate future, at least. 
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BOARD ROOM BREVITIES 


3 
Or Gossip a Customers’ Man lof 
Hears Around Broad and Wall ‘a¥eu 


Auburn Automobile may soon be in the merger news again; the tie-up now 
being rumored is with Hudson and Reo Motor Car—one angle is that Reo has 
gone far in perfecting a Diesel engine. . . . Schenley Distillers is still being 
mentioned among the early dividends prospects—whether a cash or stock pay- 
ment will be considered first is the question. . . . The increased popularity of 
quick-frozen foods is a new factor in the business of Lily-Tulip Cup—the com- 
pany’s new paper pail, in five and ten-pound sizes, is carrying lots of frozen 
vegetables to hotels, restaurants, railroads and steamships. . . . National 
Steel is reported to be feeling the effect of Ford having increased his steel manu- 
facturing capacity—it is believed, however, that National will gradually adjust 
itself to the change. . . . Omnibus Corporation, which is substituting buses 
for street cars on its lines, now finds a company school a necessity—400 motor- 
men have enrolled to learn how to become chauffeurs. . National Dairy 
Products, which began by sound-proofing the city streets with rubber horseshoes 
and pneumatic tired milk wagon wheels, goes a step farther—a noiseless milk 
bottle carrier, guaranteed against clinking, has been developed. . . . 


Hopes that the Washington heat would drive Congress home early are not 
very strong—after all, the Capitol Building is comfortably air-conditioned. 


Aluminum Company of America has an answer to threats of increasing world- 
wide competition—its Canadian affiliate has just commenced construction on a 
new million-dollar plant in Quebec to serve the British Empire. . Dicta- 
phone Corporation, which sold a large volume of its talking machines to the U. 8S. 
when the alphabetical bureaus were created, is now reaping a “record” harvest— 
ie., a harvest in cylinder sales. . . . Sidney Blumenthal Mills are now making 
a pile fabric of duPont rayon which closely resembles cat’s fur—in fact it’s being 
used to make toy Siamese kittens. . . . Otis Elevator will soon diversify its 
line of products with a new special lubricant for elevators—a streamlined con- 
tainer has been designed to feature the product. . . . Sterling Products fol- 
lows the trend with the introduction of a Phillip’s Milk of Magnesia toothpowder 
—and competition gets keener with Fuller Brush entering the toothpaste field 
with a product to be sold from door-to-door, . . . 


State and Federal gasoline taxes reached a new high of $735 millions in 
1934—wonder what will happen when (as and if) the automobile goes Diesel? 


Packard Motor’s baby seems to be fulfilling fondest hopes with the company 
adding a second assembly line of its 120 model—the action of the stock suggests 
that traders are waiting to see what Mr. Ford’s new baby Lincoln will look 
like. . . . Addressograph-Multigraph adds a new high speed assembler which 
automatically removes old name plates from holding frames and inserts new 
ones at the rate of one per second. . . . Goodyear Tire’s latest contribution 
to industry is a vuleanizer for endless belts—a machine that makes an endless 
belt endless. . . Zenith Radio apparently expects that the all-metal radio 
tube is a comer—1936 sets will be constructed so that either glass or metal tubes 
can be used. . . . Eastman Kodak’s reported gain in sales and earnings may 
bring something beside an extra dividend—an increase in the regular rate from 
$5 to $6 is being mentioned. . . . Clark Equipment will soon announce the 
perfection of a new riveting device—its features are that it will save time and 
money. . . Fairbanks-Morse will feature “third dimension” tone in its 
new radio sets—it is called the miracle of modern radio. . . . 


Last week Wall Street celebrated the first birthday of the SEC—quite a 
different kind of celebration from a year ago. 


Canadian Marconi is asking the Dominion Government to change its charter 
so that it can manufacture other than radio products—the company wants to 
enter the household appliance, machine tool and lacquer fields. . . . Balti- 
more & Ohio is now willing to boast that a new passenger train between Balti- 
more and Washington is the first local on any railroad to be fully air-conditioned. 
. . « Reports that American Radiator would soon extend its Neo-Angle idea 
to the kitchen are now fulfilled—its Standard Sanitary division is introducing the 
Neo-Line Cabinet Sink. International Paper has found a new use for 
the electric eye—a photo-electric cell is employed to locate hidden water marks 
in paper. With a great deal of pride Standard Brands brings out a new 
edition of its Royal Baking Powder cook book—the first edition appeared in 
1877. . . . Briggs Manufacturing, which is making quite a hit with its new 
“Brigsteel,” may soon be in the merger rumors—control is reported to be sought 
by one of the leading motor car manufacturers. . Electric & Musical 
‘Industries is developing a new system of television transmission and a number 
of radio camera inventions—Radio Corporation is understood to be cooperating. 
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Use a System 
That Works 


Moore people 


are getting ahead financially 
through life insurance than by 
any other means. The progress 
is faster because life insurance 
always goes forward. It is a 
system that works, in boom 
times and depressions. 


Send for our booklet show- 


ing how it can work for you. 


Lire INSURANCE COMPA 
Boston, 


JOHN HANCOCK INQUIRY BUREAU 
197 Clarendon Street, Boston, Mass. 


Please send me your booklet, '' Answering 
an Important Question.”’ 
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HOW TO PROFIT 
BY USING STOCK CHARTS 


is Described and Illustrated In 
New FREE FOLDER which tells: 


How to Select UP-TREND Stocks 
How to Forecast Market Moves 

How to Anticipate Price Advances 
How to Forecast Increased Dividends 


Success of this 3-TREND Method has been proved 
again and again. You can make money by usin 
it. Send for FREE FOLDER—or better still, 
send $3 for July SECURITY CHARTS with full 
ifistructions for using, and start at once invest- 
i or trading WITH Earnings, Dividend, and 
Price Trends, as revealed by the 3-TREND 
Charts of 181 leading stocks. 


SECURITIES RESEARCH CORPORATION 
45 Milk Street, Boston, Mass. 


Inquiries solicited from 
responsible sources 


WILLIAMS | 


Broadway 


{What Is the Market 
Going to Do? 


| See this week’s issue of 
“Market Action” 


Sent FREE Upon Request 


Wetsel Market Bureau, Inc., 
624A Empire State Bldg., New York 
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% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. 


vious item in this de partment. 


American Bank Note 4 c+ 

Common, now around 28, is better 
adjusted to indicated earnings than 
when last recommended at 22 (B&B, 
May 8), but long term holdings may 
be retained. Prospects of earnings 
of over 50 cents a share for the 
half-year just closed, against a def- 
icit of 60 cents in the first six 
months of 1934, have encouraged 
discussions of the possibility of 
dividend resumption. Preferred 
dividends have been maintained 
uninterruptedly and with finances 
in excellent shape, common pay- 
ments could be considered as soon 
as earnings become stahilized. Prior 
to April, 1932, when common divi- 
dends were suspended, the company 
had an unbroken record from 1906. 
(Factograph No, 377.) 


American Water Works 4 Cc 


Stock at current levels around 10, 
is reasonably priced relative to earn- 
ings speculative purchases, 
might soon be considered. Sharp 
decline marketwise, as the result of 
action of directors in omitting quar- 
terly dividend of 20 cents, has put 
stock in an interesting price range. 
Once uncertainty over holding com- 
pany legislation disappears, directors 
might consider resuming payments 
on common. Recent earnings: 12 
months ended May 31, 86 cents 
a common share, as compared with 
$1.03 a share in 12 months ended 
May 31, 1934. (Factograph No. 
337, Last B&B, Dec. 26, 34.) 


Armstrong Cork 4 B 

Unattractive for income but hold- 
ings, now around 23, may be retained 
for long term holding (indicated 
yield, 1%). Application to list its 
1.2 million no par common shares 
on the New York Stock Exchange 
directs attention to the recovery in 
Armstrong Cork in recent years. 
As the leading factor in the manu- 
facture of cork products, the com- 
pany has shared in the revival of 
several industries, notably household 
furnishing (linoleum), refrigeration 
and air conditioning (insulation), 
automobiles (gaskets) and _ liquor 
(caps, seals and stoppers). Opera- 
tions for the first half of this year 
are expected to make a favorable 
comparison with the $1.16 a share 
reported in the first six months of 
1934. In the first half of 1933, 52 
cents was reported. Two dividends of 
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“Last B 
& B” refers to the last pre- 


123 cents each have been paid this 
year but further distributions will 
depend on the trend of earnings. 


Beatrice Creamery 4 c+ 

Other issues are more attractive 
than the common, around 153. Sales 
increased $1.5 million to $13.9 mil- 
lions in the first fiscal quarter ended 
May 31, but the sharp break in 
butter prices combined with less 
satisfactory sales of ice cream due 
to the cool weather in the period 
greatly curtailed profit margins, 
with a net loss on the common, after 
preferred dividends, of $1.03 per 
share, as against the deficit of 11 
cents in the same period of last 
year. Butter prices were stabilized 
during the past month. (Facto- 
graph No. 258, Last B&B, Apr. 24.) 


Borg-Warner 4 B+- 

Commitments, last recommended 
at 34 (B&B, May 8), may be re- 
tained at current prices around 40 
(yield, 4.3%). While the half-year 
statement is not due for publication 
until the close of the month, early 
estimates place earnings around 
$2.30 a share, as compared with 
$1.59 in the first half of last year. 
Continued demand for automotive 
equipment, running beyond the usual 
season, has been a. factor but the 
Norge refrigerator division has also 
been a lucrative source of revenue. 
Prospects now suggest that over $4 
a share will be earned this year and 
an increase in the present $1.50 
annual dividend or an extra should 
be in order before the year end. 
(Factograph No. 306.) 


RATING CHANGES 


| Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Chi. M. St. P. & P. pfd...D+toD 
Must go through reorganization 

Chi. & N. W. R.R. pfd.....D+to D 
Petitions for reorganization 

Chi. R. I. & P. pfd ‘ 
Showing larger operating deficits 

Holland Furnace com.....C to C+ 
Building pickup beneficial 

Mohawk Carpet Mills com..C toC+ 
Able to resume dividend 

Peoples Drug Stores pfd...A+toA 

Peoples Drug Stores com...A toB+ 
Price cutting in drug field 

Pitts. Screw & Bolt com...C+to C 
Must overcome higher costs 

So. Calif. Edison com.....C toC+ 
Facing somewhat better prospects 

Wesson Oil pfd B+toA 

Wesson Oil com to B+ 
Substantial gain in earnings 


AMONG THE BULLS AND BEARS 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


Briggs Mfg. 4 C+ 

Holdings, last advised for reten- 
tion at 30 (B&B, May 22), may be 
retained for income at current prices 
around 35 (yield, 5.7%). With 
sales for the June quarter only 
slightly below those of the March 
quarter, earnings for the six months 
are expected to run above $2.50 a 
share against $1.88 in the first half 
of 1934. Profits during the re- 
mainder of the year may not show 
the same large declines evident in 
the past due to plans for earlier in- 
troduction of 1936 models. Company 
is making progress with its “Brig- 
steel” division which is expanding 
in the refrigerator, household and 
plumbing ware fields. (Factograph 
No. 210.) 


Consolidated Gas 4 Cc 


At recent levels around 26, stock 
does not appear to be outstandingly 
undervalued, but present holdings 
might be retained. Action of Board 
of Estimate in defeating Mayor 
LaGuardia’s proposal for a mu- 
nicipal power plant gives hint of 
better times ahead, politically, for 
company. Rate situation, however, 
is still unsettled. Earnings in first 
quarter were not impressive, with 
net equal to 58 cents a share, as 
compared with 94 cents a share in 
March quarter of 1934. (Facto- 
graph No. 150, Last B&B, Mar. 6.) 


Continental Can 4 A 

Holdings, last recommended for 
retention at 70 (B&B, Apr. 10), 
need not be disturbed at present 
prices around 84 (yield, 2.8%). 
The announcement that the company 
has purchased an entire city block 
adjacent to its plant in Syracuse, 
N. Y., confirms previous reports 
that surplus earnings are being 
ploughed back into the development 
of its properties for future expan- 
sion. It is expected that further 
funds will be utilized to extend 
plant and manufacturing facilities 
and this expense may defer early 
consideration of a higher dividend 
rate or extra. (Factograph No, 27.) 


Eaton Manufacturing 4 B 

Continues attractive for long term 
holding, now around 21, on the basis 
of income (yield, 5.83%). In line 
with previous predictions (FW, Apr. 
10), an extra dividend of 124 cents. 
in addition to the regular quarterly 
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payment of 25 cents was declared last 
week. The extra reflects the more 
profitable operations which have 
come as a result of increased orders 
from its primary customers, Ford, 
General Motors and Chrysler. Pros- 
pects for the remainder of the year 
are regarded as favorable with the 
seasonal decline in earnings likely to 
be less severe than in recent years, 
(Factograph No. 97, Last B&B, 
May 1.). 


Endicott-Johnson 4 B+ 

Chief attraction of the shares 
around 64, is for income (yield, 
4.7%.) Sales volume in the six 
months ended May 29, showed a 
small decline from the comparable 
preceding period, but costs were 
lower. However, reserve for con- 
tingencies increased $100,000 and 
taxes rose from $155,000 to $300,- 
000, resulting in a per share balance 
of $1.52 as against $1.69 in the 1934 
period. Consumption of shoes lately 
has improved, and prices have been 
advanced to offset rising costs. 
Adequate coverage for the present 
$3 dividend seems probable. (Fac- 
tograph No. 29, Last B&B, May 22.) 


International Shoe 4 B+ 

Common is not without attraction, 
around 46, for income (yield, 4.3%) 
Earnings for the six months ended 
May 31 followed the general trend 
of the industry. Sales volume de- 
clined moderately from the previous 
period, but expenses rose, with net 
equal to $1.07 per share as against 
$1.46 in the same six months of 
1934. Company’s financial condition 
remains strong, with net working 
capital at the end of the period equal 
to $15 per share of common. Last 
year, the company made 13 per cent 
of the nation’s footwear and earn- 
ings will doubtless conform to con- 
ditions in the industry over the bal- 
ance of this year. (Factograph No. 
137, Last B&B, Jan. 9.) 


Kroger Grocery 4 B 

Modest speculative holdings of the 
stock, around 28%, may be retained 
for income (yield, 5.6%). Ona 6.2 
per cent increase in sales in the 
twenty-four weeks ended June 15, 
earnings amounted to $1.08 per share 
as against $1.27 in the like previous 
period and $1.04 per share in the 
last twenty-eight weeks of 1934. 
However, amounts charged against 
earnings in previous years for chain 
store taxes since declared invalid 
were included in earnings in the re- 
cent period, augmenting net by 22 
cents a share, to bring total income 
available for the common to $1.30. 
(Factograph No. 58, Last B&B, 
June 26.) 


Lehn & Fink 4 Cc 

Avoidance, last advised at 17 (FW, 
Feb. 6), still suggested at current 
prices around 14 (yield, 10.7%). 
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Kings County Trust Company 
BOROUGH OF BROOKLYN 
342, 344 and 346 FULTON STREET 


Undivided Profits . 
Statement at the close of business on June 29, 1985 
RESOURCES LIABILITIES 
& Govt. Bonds...... | Undivided Profits ....... 176,529.81 
-,_ State and City Due Depositors ......... 34,039,355.16 
Other Bonds :.......... 6,061,995.10 | Checks Certified ....... 18,283.35 
1,436,977.80 | Rebate on Loans and 
Bonds and Mortgages... 2,256,587.54 Bills Purchased ...... 10,030.77 
Loans on Collateral, De- Reserve for taxes, exp. 
and Time and Contingencies ... 270,543.50 
4 Officers’ Checks Outstand- 
| $41,041,746.86 $41,041,746.86 


an absolute necessity. 


Palestine, Russia, Morocco, Poland. 


THE FINANCIAL NEWS 


(ESTABLISHED 1884) 


is the oldest financial and commercial daily newspaper published in Great 
Britain. To be fully acquainted with the trends of international finance and 
to be in possession of the most authoritative news and comments on British 
Finance and Industry, the regular perusal of THE FINANCIAL NEWS is 


Subscription rates (prepaid) for daily issues and all *Supplements and 
Special Numbers post free to any address in the United States, 20 dollars for 
12 months; 10 dollars for 6 months; 5 dollars for 3 months. 


Specimen copies of the daily issue will be sent post free for one week on 
application to 


THE FINANCIAL NEWS 
20 Bishopsgate, London, E.C.2, England 


*The Supplements, of which on an average six are published yearly, have earned 
for themselves a_ world-wide reputation. 


Recent numbers include Gold, Silver, 


WE MAKE CLOTHES FOR 
DISCRIMINATING AMERICANS 


Founded 1689, in the Reign of William and Mary; 
Court, Diplomatic and Civil Tailors. Warrants by ap- 
pointment to H. M. The King, and H. R. H. The Prince 
of Wales. 


EDE & RAVENSCROFT 
Chancery Lane, LONOON, W.C, 2, Engiang 


A technical digest of current 
market situations and stock 
price, trends, compiled by 

G » Outstandi 
the techni 
interpretation of stock price 
movements. 


on 


WEEKLY RECORD OF 


EARNINGS 


EARNED PER SHARE 


24 Weeks to June 15 
ON COMMON STOCK: 1935 1934 


Kroger Grocery & Baking......... $1.30 $1.27 
12 Months to May 31 
Consol Gas of Baltimore.........- 4.16 4.11 


6 Months to May 31 


Endicott-Johnson ....+. 1.52 1.69 
International Shoe 1.06 1.45 
Manhattan Shirt ......ceseeeeee 0.31 0.34 
Nash Motors nil nil 


5 Months to May 31 


Eastern Steamship nil nil 
PaciGe Tel. & Tel... e 2.61 2.19 
Southwestern Bell p27.45 p23.80 
U. ee 3.2 3.43 


EARNED PER SHARE 


3 Months to ey 31 
ON COMMON STOCK: 1935 934 


Beatrice Creamery nil p$1.40 
12 Months to April 30 

4 Months to April 30 

Atlantic Gulf & West Indies....... nil 0.41 
3 Months to March 31 

Colon Oil Ceeedeeesoeescceee nil nil 
Hupp Motor nil bil 
12 Months te December 31 

1934 1933 

$2.23 


American Power & ‘Light...... eeee 
+ On combined preferred. p On preferred stock. 
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Choose 
The Boardwalk Hotel 
That Gives. 


GREATEST VALUE 


HE Chelsea offers incomparable 
i} value! All the advantages of com- 
fortable ocean-view bed-rooms, wide 
verandahs overlooking boardwalk and sea, 
the most delicious of meals in a spacious 
dining room with full beach view, all for 
rates that are unparalled for quality, 
Choose the Chelsea, for its discrimin- 
ating clientele. 


hotel Chelsea 


BOARDWALK AT MORRIS AVENUE 
ATLANTIC CITY OPEN ALL YEAR 
Joel Hillman 


person 
without meals 
orSeasonhates 


CAROLINA CREST 
HOTEL 


On Beautiful 


A Beachfront 
Hotel Just Off 
Beachfront. 


NORTH CAROLINA AVENUE 
ATLANTIC CITY 


Serving a Tray Breakfast to 
your room any time up to 11 
o'clock without any charge for 
breakfast or service. 


Every Room Has Private Bath 


As Low As As Low As 
$3.00 $5.00 
SINGLE DOUBLE 


Fairbairn, Inc. 


SEND THIS AD WITH $1.50 
FOR FIRST COMPLETE REPRINT OF 


384 “STOCK FACTOGRAPHS” 


Reprinted from 48 issues of Financi&l 
World, from July 11th, 1934, through 
June 5, 1935. Indexed. Invaluable for 
quick reference. Book Dept., The Financial 
World, 21 West Street, New York, N. Y. 


ADDRESSING EQUIPMENT 


“Before you invest, investigate” 
There ate only two complete mechanical Addressing Sys- 
tems manufactured and sold in the United States. Why 
buy one until you have investigated the other? Get 
details Yrom 
THE ELLIOTT ADDRESSING MACHINE CO. 

Incorporated 1900—Rated AAAI 
137 Albany Street. Cambridge, Massachusetts 
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At the meeting of the board of di- 
rectors it was deemed advisable to 
make a change in the dividend policy 
from a quarterly to semi-annual 
basis. The last quarterly dividend 
was paid on June 1 and the next 
quarterly distribution would be con- 
sidered on July 26. Owing to the 
change now decided upon, no further 
dividend action will be considered 
until October. Competition con- 
tinues keen in the pharmaceutical 
and cosmetic fields and increased 
merchandising expenditures seem to 
have the effect of cutting down the 
margin of profit. Prospects for the 
continuance of the present $1.50 an- 
nual dividend rate, therefore, are at 
best uncertain and a reduction ap- 
pears indicated. (Factograph No. 
$51, Last B&B Jan, 23.) 


Manhattan Shirt 4 Cc 

The stock, around 12, is considered 
relatively unattractive and represen- 
tation is not advised. Prices were 
fairly steady in the six months ended 
May 31, with earnings of 32 cents a 
share against 34 cents in the similar 
preceding period. Whether some of 
the old trade practices of price cut- 
ting will develop now that the Code 
is not effective cannot be determined. 
But continued low level of purchas- 
ing power still prevents any broad 
advance in prices necessary for nor- 
mal profit margins. (Factograph No. 
234, Last B&B, Jan. 30.) 


Nash Motors 4 Cc 

Avoidance of the stock, counselled 
at 18, (B&B, Jan. 16), still advised 
around 13 (yield, 7.6%). Results 
continued unsatisfactory in the sec- 
ond fiscal quarter ended May 31, with 
a net loss of 21 cents a share, as 
compared with the deficits of 15 
cents and 34 cents in the preceding 
three months, and in the same period 
of 1934, respectively. Shipments of 
the new 1936 Lafayette started June 
15 and company hopes to attract 
sales by the policy. But price com- 
petition makes satisfactory profit 
margins difficult to attain, and main- 
tenance of present dividend rate is 
in doubt. (Factograph No. 156, Last 
B&B, Mar. 27.) 


Pure Oil 4 Cc 

Moderate holdings of the common, 
around 9, may be held on a specula- 
tive basis. The first step in the re- 
capitalization of the company was 
believed taken when application for 
registration of $32 millions 15-year 
notes carrying common stock pur- 
chase warrants was filed. Proceeds 
will be used to refund outstanding 
indebtedness at a lower coupon rate. 
It is expected that company will next 
attempt to eliminate dividend arrears 
on the three issues of preferred 
stocks, probably by offering a new 
preferred stock in exchange. (Fac- 
tograph No. 335, Last B&B, June 
26.) 


Spiegel, May, Stern 4 C+ 

The shares, around 62, are too 
radical a speculation for the average 
list; more clearly defined situations 
are available elsewhere. Application 
has been made for the issuance of 
70,000 shares of common stock and 
175,000 rights to purchase two-fifths 
of a share of common at $47.50 per 
share. Net proceeds from the sale 
will be used largely to reduce notes 
payable which amounted to $38.6 mil- 
lions at the end of last year. The 
company will receive from the sale 
of the stock, around $3.1 millions 
after expense of tinderwriting and 
registration. (Last B&B, Apr. 24.) 


Stewart-Warner 4 C+ 

Limited speculative holdings need 
not be disturbed, at 11. With the 
electrical refrigerator and radio divi- 
sions back into the profit column, 
earnings for the second half are ex- 
pected moderately to exceed those of 
the first quarter when net was equal 
to 40 cents a share. Sales for the 
first half according to preliminary 
reports gained some 20 per cent over 
the same period of 1934. Some sea- 
sonal dip is expected over the next | 
month or so; possibly of shorter 
duration than normally because of 
the earlier production of new auto- 
mobile models this year. (Facto- 
graph No. 215.) 


Telautograph 4 Cc 

Transfer out of the stock, last ad- 
vised at 10 (B&B, Aug. 22, ’34), 
may still be considered at current 
prices around 7 (yield, 8.5%). In 
line with a previous forecast (FW, 
Apr. 10), directors have again re- 
duced the annual dividend, this time 
to a 60-cent annual basis from 80 
cents at the beginning of the year 
and $1 in 1934. The latest reduc- 
tion brings the distribution in line 
with earnings, which amounted to 
17 cents a share in the first quar- 
ter of 1935. (Factograph No. 272.) 


U. S. Smelting 4 B+ 
The common, around 109, is quite 
speculative, but limited holdings in 
balanced lists need not be disturbed 
just now. Improving prices for lead 
and zine toward the end of the period 
aided earnings in the five months 
ended May 31, although net equalled 
only $3.22 per share as against $3.44 
in the like prévious period. Of the 
total net amounting to $2.4 millions, 
some $442,309 was derived from a 
change in bookkeeping method, which 
is to be used in calculating future 
earnings. In the past, sale of silver 
and gold at above government prices 
in the open market, resulted in what 
were titled “quotational gains” and 
these profits were added to reserves. 
Since March 1, such profits have 
been added to earnings and this 
policy will be continued. (Facto- 
graph No. 44, Last B&B, Apr. 10.) 
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The Commodity Situation 


Wheat stages 7-cent advance when black rust scare develo 


but u 
condition. . 


ing does little more than correct oversold market 
. . Cotton continues its slow recovery towards 


the 12-cent level, but no demand for the staple —— cee 
Brazil halts marketing of new crop coffee 


N AN otherwise featureless com- 

modity market wheat abruptly 
came out of the doldrums for an 
advance of 7 to 8 cents, in which 
other grains sympathetically shared 
moderately. The advance was re- 
portedly based on the discovery of 
considerable rust damage to the 
winter crop, but in retrospect there 
was not so much actual buying of 
Wheat as short covering. While it 
corrected a technical market situa- 
tion the incident appears to have 
been more of a short scare than a 
crop scare. It could not be said that 
wheat assumed leadership of the 
staple markets, for the other com- 
modities continued along rather aim- 
lessly. Only cotton, which has been 
very slowly pushing its way upward, 
showed any persistent trend, July 
and the near new crop months push- 
ing forward to the 12-cent level. 

The filing of numerous suits seek- 
ing injunctions against the collec- 
tion of processing taxes was without 
definite influence, for even if finally 


successful the suits face a slow and 
arduous journey to the highest 
tribunal. Sugar, which might have 
been expected to show some response 
to the attacks against the processing 
impost, held up well. Some Philip- 
pine and Puerto Rico sugars that had 
been pressing on the market were 
withdrawn or advanced in price, and 
deliveries of refined cane sugar were 
reported to be holding up. 

Coffee resumed its decline because 
of the further postponement of the 
meeting of coffee producers in Brazil 
—now scheduled for July 11—at 
which regulations governing the 
handling of new crop coffee will be 
adopted. In the meantime the 
Brazilian government has suspended 
rail shipments of new crop coffee but 
imposes no barrier to the shipment 
of port stocks of old coffee, of which 
there is a plenty and to spare. 
While there is much of interest in 
the coffee situation there is little that 
suggests the likelihood of any early 
material improvement in prices, 


Banks May Re-Enter Underwriting 


ANK stocks were strong and ac- 

tive last week following the dis- 
closure that the Senate Banking 
subcommittee had amended the 
Banking Act of 1935, Title III 
permitting the banks again to under- 
write new issues of securities. At- 
tention was naturally centered on the 
stocks of institutions which formerly 
were leading factors in this busi- 
ness, with National City most in de- 
mand. While all of the institutions 
formerly prominent in the under- 
writing business have divested them- 
selves of their security affiliates, re- 
sumption of underwriting activities 
could probably be effected with little 
difficulty, opening up a source of 
potential profits which might con- 
ceivably have a beneficial effect on 
present lean earnings. 

Contrary to first reports, however, 
the proposed amendment will by. no 
means restore the underwriting 
situation to its status prior to the 
adoption of the Banking Act of 1933. 
Among the important limitations 
contained in the amendment are the 
prohibition of sales to customers of 
the banks and to other banks and 
correspondent banks. This provi- 
sion restricts activities to direct and 
unconditional sales to dealers and 
brokers other than banks and to sale 
at public auction under the Con- 
troller’s regulations. Such sales, 
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however, must be confined to deal- 
ers or brokers who are registered 
with the SEC and sales direct to the 
public must be made on an exchange 
which is also registered. In addi- 
tion, definite limitations would be 
imposed upon the amount of this 
sort of business. 

The liberalization of the under- 
writing restrictions of the Banking 
Act of 1933 is designed to help open 
up the new capital market, a pre- 
requisite to any sustained revival 
of general business activity. The 
amendments proposed by the sub- 
committee, if adépted by the Senate, 
must still be approved by the House 
and obtain the signature of the 
President. It is futile, therefore, to 
attempt any predictions as to the 
effects on individual bank earnings 
at this juncture. 
~ Among leading banking institu- 
tions the most important factors in 
the underwriting business, prior to 
1988, either directly or through 
security affiliates, were National 
City, Guaranty Trust, Chase Na- 
tional and First National Bank of 
Boston. Whether these or others 
formerly engaged in the underwrit- 
ing of securities will re-enter this 
phase of business, if permitted, is 
oper to conjecture and will be a 
matter which each institution must 
decide for itself. 


The only wa 
gifts to frien 
tives in Germany with the 
smallest outlay in Dollars 
for the largest amount ih 
Marks. 


Call or write for full particulere. 


GERMAN AMERICAN SECURITIES CO., INC. 


Member Board of Trade for 
German American Commerce, Inc. 


29 Broadway, New York 
Tel. WHitehall 4-7850 


You Can Make Money 
On Our New 
Easy Selling Plan 


RECOVERY from depression 
may seem slow and irregular 
but progress has been made an 
business in many lines has im- 
roved. The improved prospects 
ve been and will be further re- 
flected in better security prices. 


Which means a growing demand 
among investors for more and bet- 
ter information about stocks and 
bonds they hold or think of a 
ing; growing demand for a weekly 
interpretative news report of cur- 
rent developments which will 
affect or determine the future 
prices of those securities. 


THE FINANCIAL WORLD sup- 
plies this demand so completely 
that an average of one out of 
every three who get acquainted 
through a 4-weeks’ trial subscrip- 
tion for $1.00 becomes a regular 
subscriber at $10.00 a year. 


WE will pay you a very liberal 
commission for selling dollar 
subscriptions and we will pay you 
liberally (commission and bonus) 
for renewing your trial subscrib- 
ers on a yearly basis. Anyone, 
with a fair knowledge of the stock 
market, who appreciates the value 
of unbiased investment informa- 
tion as presented in THE 
FINANCIAL WORLD, will find 
this new proposition a money- 
maker. 


Previous subscription or other 
selling experience helpful but not 
essential. Write for “New Easy 
Selling Plan for F. W. Agents”— 
FREE. No obligation. 


MAIL THIS COUPON QUICKLY 


Promotion Manager 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


I am interested in ad about ‘‘New Easy Sell- 


ing Plan’’ with ‘‘liberal commission and bonus 
terms for Financial World Agents.’ Please 

free and details at once, 

obligation, 
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Are Stocks a Buy 
——— Now? = 
Write for this 
report—gratis 
Babson’s 
Reports 


and the famous 
BABSONCHART 
mums Div. 67-48, Babson Park, Mass. =—_ 


DIVIDENDS 


BENEFICIAL INDUSTRIAL 


LOAN CORPORATION 
Dividend Notice 
EGULAR quarterly 
dividends have been de’ 
clared by the board of direc- 
tors, as follows: 
Preferred Stock Series A, 87>4c 
per share 
Common Stock 37>4c per share 
Both dividends are payable 
July 30, 1935 to stock- 
holders of record at close of 
business July 15, 1935. 


E. A. Batey, 
Treasurer. 


WILSON & CO., INC. 


Preferred and Common 
Stock Dividends 


The Board of Directors of Wilson & Co., Inc., 
meat packers, a Delaware corporation. has declared 
a dividend of One Dollar and Fifty Cents ($1.50) 
per share on its 6% Preferred Stock for the period 
from May 1, 1935 to July 31, 1935, payable August 
1, 1935 to holders of record at the close of business 
July 15, 1935. At the same meeting the Direc- 
tors also declared a dividend of Twelve and One- 
half Cents (12%c) per share on its Common Stock, 
payable September 1, 1935 to holders of record at 
the close of business August 15, 1935. Checks will 
be mailed. 


Dated: Chicago, June 25, 1935. 


Geo. D. Hopkins, 


Secretary. 


NATIONAL DISTILLERS 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on August 1, 
1935 to stockholders of record on July 15, 1935. 
The transfer books will not close. 


THOS. A. CLARK 
June 27, 1935 TREASURER 


~ 


PHILADELPHIA ELECTRIC 
COMPANY 
Quarterly dividend of $1.25 per share on 
$5 Dividend Preferred Stock, payable 
August 1, 1935, to Stockholders of record 
July 10, 1935, for the quarter ending July 


31, 1935. 
H. C. LUCAS, Treasurer. 


Your dividend notice in THE 
FINANCIAL WoRLD calls the 
favorable attention of bona 
fide investors to your securities. 
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The Bond Market 


Last week’s bond market was highly irregular. Public utilisy 
issues were generally strong on Congressional opposition to 
the more drastic form of the holding company legislation, 
but there were exceptions even in this division of the list. 
The rail list showed many contrasts of strength and weakness. 


Cc. & N. W. Bonds 


Switches to other speculative rail 
bonds having more clearly defined 
prospects for recovery appear ad- 
visable. The various Chicago & 
North Western issues sold off quite 
sharply on the announcement that 
the company had filed a bankruptcy 
petition under Section 77 of the 
amended Federal statute, although 
the action was by no means unex- 
pected. (This development was 
predicted in the F.W., March 13, 
1935.) The management expressed 
the hope that a reorganization plan 
could be formulated and presented 
within 90 days. The St. Paul, which 
filed shortly after the C. & N. W., 
has its reorganization plan ready. 
As it happened, this fact supplies 
part of the explanation of the lack 
of progress on a plan for the North 
Western. Approximately the same 
group of institutions constitute the 
largest bondholders of the North 
Western, and their representatives 
in recent weeks 
negotiating with the St. Paul. How- 
ever, it is also understood that the in- 
stitutional holders of the C. & N. W. 
bonds regarded the proposals ad- 
vanced by that road’s representa- 
tives as altogether too lenient to the 
equity interests. The bondholders 
of the St. Paul are to be granted 
representation on the road’s board 
of directors, giving them a large 
measure of control over the manage- 
ment. 


Panama 5s 


The status of these bonds has 
recently been materially improved. 
Reflecting the gain in the dollar 
value of the annuities paid by the 
United States to the Republic of 
Panama resulting from the Govern- 
ment’s decision to pay the equivalent 
of the old gold parity, Panama 5s 
have recorded sharp advances, 
Under the treaty of 1904, covering 
compensation for canal lands, the 
United States was obligated to make 


annual payments of $250,000 “‘in like’ 


gold.” For two years, this country 
has tendered payments in current 
dollars, which have been refused by 
Panama. The new decision recog- 
nizes that the treaty places this 
obligation on a basis different from 
that of other contracts. Application 
of the substantially increased pay- 
ments will materially lighten the 
burden of Panama’s dollar debt. 
The bonds are also secured by a 
charge upon Panama’s “Constitu- 


tional Fund,” which is invested 
largely in New York City real estate 
mortgages. Judging by general 
conditions in this field, the status of 
this fund is probably also showing 
some improvement. 


Southern Railway Bonds 


Holding of junior bonds (develop- 
ment and general 4s, 6s and 63s) 
should be regarded as being essen- 
tially a speculation upon further 
RFC aid, prospects for which Appear 
at least uncertain. Other speculative 
rail liens have better prospects for 
recovery. Heavy selling of Southern 
Railway obligations which occurred 
last week reflected disappointment in 
the road’s earnings record for recent 
months and fears that the Southern 
will have to follow the example of 
the Great Western, St. Paul and 
other roads which have taken steps 
looking toward capital readjust- 
ments. For the 5 months ended May 
31, the Southern had net operating 
income of $4.5 millions, which com- 
pares with $6.1 millions for the 
corresponding period of 1934. The 
Southern reported a loss of about 
$2.8 millions for 1934, and a sub- 
stantially larger loss will probably 
be incurred this year. The latest 
available balance sheet figures show 
only a nominal excess of current 
assets over current liabilities, 
whereas a year ago, current assets 
were $4 millions larger. The road 
has no large bond maturities in the 
near future, but has RFC loans fall- 
ing due this fall. It does not appear 
likely that the road can avoid a 
default before the end of the year 
unless the RFC should show much 
greater liberality than it recently 
has in other more or less similar 
situations. 


Toledo & Ohio Central Issue 


Bonds are in strong investment 
position, but indicated yield is not 
attractive to the average investor. 
In contrast to the financial diffi- 
culties of numerous railroad com- 
panies emphasized by recent news 
developments, an issue of Toledo & 
Ohio Central 3?s was recently sold 
at an offering price of 99. This is 
the first railroad bond issue in many 
years to bear an interest rate of less 
than 4 per cent. In fact, there are 
very few railroad bonds which bear 
coupons of less than 4 per cent, most 
of them dating back to the early 
years of the century, when money 
market conditions were similar in 
some respects to those now prevail- 
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ing. The sale of this bond issue 
marks another step in the long term 
financing plan of the parent road, 
the New York Central, whose finan- 
cial status is showing material im- 
provement. Reports were circulated 
last week of tentative plans for sale 
of $90 millions or more of New York 
Central bonds to fund the company’s 
large floating debt. 


NEWS BEHIND THE TICKER 


concluded from page 28 


look is bearish for the manufactur- 
ers. A prominent floor trader still 
likes Case, however, and supplies the 
bids for the stock in soft spots. 


ROFESSIONAL activities con- 

tinue to account for an important 
portion of the trading and positions 
are rapidly shifted. It is believed 
that most operators are traveling 
rather light, and further reduced 
holdings during the rally in the utili- 
ties Tuesday morning. It is almost 
impossible to estimate the size of 
the short interest because of the 
in-and-out character of the activities 
on the floor, but the general opinion 
seems to be that with the exception 
of short lines in a few high priced 
stocks and in some of the utilities 
which have scored good advances, 
few large positions are held. There 
was a rather good scramble to cover 
at the opening Tuesday, with a vet- 
eran trader taking in his lines at a 
loss, but a few positions were rein- 
stated when little outside buying 
developed. 


OUSES with foreign connections 

report very little business from 
abroad. There is a small demand 
for second grade bonds, and a few 
buying orders in the coppers were 
executed last week, but speculative 
interest in other favorites seems 
rather dormant. It is hoped that 
participation will increase after 
political uncertainties assume less 
importance, as inquiries on stocks 
are still rather heavy. Many inves- 
tors abroad seem to like the steels 
and equipment companies; the oils 
are not in favor. 


Photocolor Curbed 


OUR officers of Photocolor Cor- 

poration and its affiliate, Photo- 
color, Inc., said to have marketed 
over $1 million in stocks, have been 
found guilty of violating the Martin 
Act by Supreme Court Justice Lauer. 
The companies conducted operations 
from Irvington-on-Hudson, distribut- 
ing literature over a wide area. 
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Adjust Your Portfolio 
to the New NRA 


B* foresighted—and farsighted. Adjust your portfolio now to 
the situation created by the passage of laws reviving the NRA 
along lines that are expected to get around the Supreme Court decision 
invalidating the original act. Realize that while many issues will be 
affected adversely, others will benefit. But before acting it is essential 
to have your holdings carefully surveyed, in order to know, first, 
just what issues to hold—and which to switch into investments of 
determinable promise. 


Spending Billions 


LMOST five billion dollars will be forced into trade and industry 
over the rest of the year through the work relief program. Busi- 
ness activity is running ahead of last year and capital is coming out of 
hiding because it feels that the risk of investment has been reduced to 
a normal business ratio. The Home Owners’ Loan Corporation is 
releasing another two billion dollars, and the rehabilitation of homes 
and business buildings through the Federal housing program is 
untouched by the change in NRA. The AAA also has cash and other 
benefits to distribute among the farmers. 


In recasting your investments and in carrying forward a progressive 
campaign you need the tested guidance of The Financial World 
Research Bureau, for there are fewer other sources of dependable 
information and suggestion now because of the limitations imposed 
by the Securities Act. 


Whatever your problem—income, market appreciation, the invest- 
ment of funds, or the recovery of principal—you will find our 
procedure so flexible that it can be adapted exactly to your needs. 
You merely register with us the complete list of your securities, with 
their cost, together with data regarding your resources, requirements 
and objectives. Then you follow the individually selected recommen- 
dations as they come to you through personal, direct correspondence. 


The cost of this profit-pointing service to the investor is 
small—$100.00 for the full year of planning, supervision 
and consultation where the liquidating value of the port- 
folio at the time of enrollment is less than $50,000. On 
larger portfolios the fee is one fifth of 1 per cent of the 
liquidating value. There are no other charges. 


Lhe 
FINANCIAL WORLD 


RESEARCH BUREAU 


21 West Street New York, N.Y. 


PLEASE explain (without obligation to 
me) how your personal supervisory 
service would assist me to build up my 
capital and increase my income. I enclose 
a list of my investments, showing the num- 
ber of shares and their original cost. 


July 10 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each mailing request 
should be limited to a single item, plainly 
printed together with name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. ¥. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 


WHY SECURITY MARKETS MUST GO FORWARD—A survey 
of the future of American Security Markets that will vitally 
interest every holder and every prospective holder of stocks. 
Send for free copy. 


INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. - 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to fit 
your individual requirements. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
—— issued by one of the largest insurance companies in 

merica. 


STOCKS, BONDS, COMMODITIES—Folder tradin 
methods, commission charges and commodity units furnishe 
on request by a New York Stock Exchahge firm. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
eh and is of interest to every investor in public utility 
securities. 


INVESTMENT HINTS—And other valuable information on trad- 
ing methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements, 


A NEW LIFE INSURANCE POLICY—Enabling you to elimi- 
nate from present investments all uncertainty as to probable 
future yield. Furthermore, premiums on this new Policy are 
very low. This is a real hedge for declining interest rates. 
= - oe * call as this company does all its follow-up by 

rect ma 


$6,000, TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an 
investment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 


HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 
AMOUNT OF U. 8. DOLLARS—Germany—a guide for tourists 
and repatriates. Special bulletin free. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


1935———— 1934 
4 Weekly Trade Indicators June 29 June 22 June 30 
*Crude Oil Production (bbls.)......... 2,689,850 2,728,030 2,592,000 
utpu % of capacity)..... 
Automobile Production (U.S. A.)... 89,089 90,664 80.038 
77.7 77.5 75.9 
1935———— 1934 
June 22 Junel15 June 23 
Bank Clearings New York iy. er $3,782 d 
Bank Clearings Outside of N. Y. C.. $2,182 $2,166 $1,827 
Total car lo (number of cars)... 567,847 653,092 623,322 
Bituminous Coal Production (tons).. 805,000 1,537,000 1,009,000 
Financial World Index of Indus- 


*Daily Average. tAs of poginning of following week. {Cram's 
Report. §000,000 Omitted. Journal of Commerce 
4 Federal Reserve Reports 
MEMBER BANKS, 91 CITIES 1935: 1934 
(000,000 omitted) June 26 Junel19 June 27 
Loans on Securities—N. Y.C....... $1,655 $1,609 $1,711 
Loans on Sec.—Outside N. Y. C.... 1,405 1,411 1,818 
*Investments—New York City...... 1,310 1,312 1,103 
*Investments—Outside N. Y. O..... 2,402 2,393 1,955 
U.S. Gov’t., securities held........ 2,430 2,430 2,430 
Total commercial loans. .... 4,166 4,179 4,168 


Total time de re 4,427 _ 4,434 4,501 
Total brokers’ loans. .........0..0 904 858 847 
RESERVE SYSTEM 

Federal Res. Credit Outstanding.... 2,472 2,482 2,465 


Total Money in Circulation....... ‘ 5,498 5,498 5,301 
*Other than U. 8S. Govt. Securities. si M J 
test a une 
4 Miscellaneous Factors Figure 193. 1934 


Total U.S. Government Debt..,.... §$28,646 §$28,638 §$27,053 
May A M 


1935 
tFarm Income—Total.,.... §$520 §$506 §$438 
Farm Income—Subsidies........... 9 16 
tNew Capital Flotations...... : $21,988 $7,495 $28,240 
une ay une 
Buil Contracts. Daily Average.. 1935 1935 1934 
(F. W. Dodge)—in millions. ...... $5.12 $4.69 $4.89 


{Cor rate new issues only; exclude refunding; 000 omitted—Comm. 
& . Chronicle. {Subsidies are included in totals. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


June -July——— 

26 27 28 29 1 s 2 
30 Industrials... 117.64 117.56 118.36 118.21 118.82 118.69 
20 _ Rails ...... 32.76 32.63 32.83 32.87 32.92 32.36 


20 Utilities |"... 21.68 21.56 22.08 21.89 22.04 22.30 
OLUME 


Sales (shares)... 960,000 740,000 760,000 250,000 680,000 1,200,000 


4 Weekly Car Loadings 
Freight car loadings reflect current sectional business conditions. 
from the 15th to the 15th give a rough indication of earnings 
for the current month. 
Week ended Same 
June 15 week ee 


EASTERN DISTRICT 1935 1934 
50,513 47,107 7 
Chesapeake & Ohio............. 36,373 ,847 +18 
Delaware & Hudson............. * 13,418 11,318 +19 
Delaware, Lackawanna & Western. 17,400 14,591 +19 
Norfolk & Western............... 26,604 21,611 +23 
New York, New Haven & Hartford. 21,584 21,041 + 3 
New York Central............ ‘oe 78,941 71,637 +10 
New York, Chicago & St. Louis. ... 12,878 12,593 + 2 
Pere 10,176 9,224 +10 
Western Maryland............. ie 10,617 8,460 +25 
SOUTHERN DISTRICT 
Atlantic Coast Line. 13,250 12,611 + 5 
Illinois Central......... 28,612 25,264 +13 
Louisville & Nashville......... coe 23,123 20,318 +14 
Southern Ry. System........... na 6 27,288 +12 
NORTHWEST DISTRICT 
Chicago & Great Western..... es 4,518 4,626 —2 
Chi., Milw., St. Paul & Pacific. .... 24,055 23,205 +4 
Chicago & Northwestern........ oa 31,180 31,976 — 2 
17,410 17,097 + 2° 
CENTAL WEST DISTRICT 
Atchison, Topeka & Santa Fe...... 23,753 25,535 -—7 
Chicago, Burlington & Quincy..... 19,780 19,344 + 2 
Chicago, Rock Island & Pacific..... 18,065 18,331 -—1 
Chicago & Eastern Illinois........ ‘ 4,799 4,285 +12 
Denver & Rio Grande Western..... 4,469 3,440 +30 
Southern Pacific System......... ; 28,227 30,022 + 6 
Western PaciOc. 2,805 3,093 9 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 3,080 3,086 o'eee 
Missouri-Kansas-Texas..........6 6,515 7,485 
Missouri Pacific ............... 20,743 20,541 +1 
St. Louis-San Francisco........... 11,143 -4 
St. Louis-Southwestern......... 4,118 4,305 


(Compiled from Association of American Railroads figures) 
THE FINANCIAL WORLD 


\ 
AE 
net demand deposits......... 15.423 15.353 12.504 

» 
> 
| 
| 


